
.Jeff R. Derouen, Executive Director 
Public Service Coiniiiissioii 
Attn: Daryl Newbg 
P. 0. Box 615 
Frankfort, ICY 40602 

19 February 2010 

FEB 1 $  2010 
PUBLIC SERVICE 

COMMISSION 

Gentlemen: 

Attached is Kentucky Power Company's Fuel Adjuslinent Clause Schedule with supporting 
sales a id  he l  cost schedules. These calculations are based on an estiinated January 2010 
fuel costs with an adjustiiieiit reflecting actual December 2009 fiiel costs. 

The ftiel adjustiiieiit clause factor of $(.0018l)/ltWh will be applied to our March 2010 
billing. Pursuant to the Commission's Order dated October 3, 2002 in Case No. 2000-495B, 
page 5 reflects the pealciiig unit equivalent approach used to calculate the level of iioii- 

ecoiiomy purchased power costs to flow though the fuel adjustmelit clause. 

Also attached is the Systeiii Sales Clause Schedule with a supportiiig iiet revenue schedule 
calculated pursuant to the Commission's March 14, 2006 Order in Case No., 2005-00.341 
These calculations are based on an estimated January 201 0 iiet revenue with an adjustiiieiit 
reflectiiig the true-up of December 2009 net revenue. Pursuant to the Settlemelit Agreement 
in Case No. 2005-00341 and the Company's System Sales Clause Tariff, net system sales 
revenue up to and including $30M for the billing period April 1, 2009 through March 31, 
2010 shall be based on 70/.30 percent sharing basis. Ifaiid when tlie Company surpasses the 
off-system sales iiiargiii of $30M, tlie custoiiier sharing mechanism shall be on a 60/40 
percent basis. 

The attached Systeiii Sales Clause Schedule, page 1 of 2, shows the net revenue level to be 
applied to our March 2010 billing is in tlie amount of $2,389,597. As the table indicates, the 
YTD system sales profit total has not exceeded tlie $30M benchmark. Therefoi-e, the sharing 
mechaiiisiii for March 2010 billing is calculated on a 70/30 basis., 



Messrs. Deioueii and Newby 
Page 2 
19 February 201 0 

The net system sales factor of $0.0002384/kWh will be applied to OLII March 2010 billing 

All billings duriiig March 2010 will show a combiiied factor of$(0.0015716)/kWh (a credit). 

If you have any questions, please contact iiie at 502/696-7010 

Sincerely, 

Director of Regulatoi y Services 

Attachments 



UENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: IANUARY 2010 

I Fuel Ad,jiistinenl Clause Factor (Page I of 5) (-I-) -$0.00181 

2 System Sales Clause Factoi (Page I of 2 )  (+-) .0002384 

5 Total Adjustment Clause Factois -$0.0015716 

Effective Date for Billing MARCH 2010 

Submitted by: 

Title: 

Date Submitted: 

Director of Regulatoiy Scivices 

FEBRUARY 19,2010 
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Fuel Fm (Fuel Cost Schedule) 
Sales Sin (Sales Schedule) 

Fuel (Fb) 
Sales (Sb) 

E.ffective Date for Billing 

KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Moiitli Ended: JANUARY 2010 

Submitted by: 

Title: 

Date Subinitted: 

$2 1,246,629 
799,05.3,000 ( -1- ) 0 02659 

IF 16,138,627 
568,162,000 ( - ) 0.02840 * 

(0.001 81) 

($II<WH) 

MARCH2010 

Director of Regulatory Services 

FEBRUARY 19,2010 

*l’iir.siiuu~ IO PSC Oiilei dared hlay 27, 2009 irr  C u e  IVO 2008-00.jI3 



KENTUCKY POWER COMPANY 

FUEL cosr SCHEDULE 

Month Elided: IANUARY 20 I O  

A. Company Generation 
Coal Burned 
Oil Buriicd 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F. 0. ) 

Sub Total 

B. Purchases 
Net E.nergy Cost - E.conoiny Purchases 
Identifiable Fuel Cost - Other Purchases 
ldeiititiable Fuel Cost (substitute for F 0 ) 

Sub Total 

C,  Inter-System Sales Fuel Costs 
Sub Total 

D Total Fuel Cost (A + B - C) 

E Adjustment indicating the diffeience iii actual fuel cost 

Page 2 o l 5  

. 
for the inontli of Deceiiibei 2009 and the estimated cost 

- originally ieporlcd $18,114,189 - $19,663,3 17 - 

(actual) fcst ) 

( + I  $18,452,05 I 
( ’- ) 28,151 
( ’- 1 0 
( + )  0 
( - + I  0 
( - )  

18,480,202 

( + I  0 
( + )  11,842,878 * 
f - )  0 

11,842,878 

9,749,862 + 

9,749,862 

$20,573,218 

(1,549,128) 

F Total Company Over or (Undei) Recoveiy fiorn Page 4, Line I 2  (877,922) 

$19,902,012 G Giand Total Fuel Cost (D + E, - F) 

1-1 Net Traiismissioii Marginal Line Loss foi inoiitli of JANUARY 2010 
(Accounts 4470107 and 447208) 

I ADJUSTED GRAND TOTAL FUEL COSTS (G 4- N) 

1,344,617 

$2 1,246,629 

Estimated - based on actual Kentucky geneiation unit costs in 
IANUARY 2010 $18,480,202 

726,761,000 0 02543 /I<WIH 
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KENTUCUY POWER COMPANY 

SALES SCHEDULE 

Month Ended: JANUARY 2010 

A Generation (Net) 

Purchases Including Intercliange In 

Sub Total 

B Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

System L,osses 

Sub Total 

Total Sales (A - B) 

Kilowatt-Hours 

( -I- ) 726,761,000 

( + I  465,705,000 

1,19?,4GG,OOO 

( -1- 1 0 

( + I  383,400,000 

( + )  10,013,000 

393,413,000 

799,053,000 

* Does not include 659,33 I KWH of company usage 
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Line 
- No 

I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

I I  

12 

KENTUCUY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: IANUARY 20 I O  

FAC Rate Billed 

Retail ICWIH Billed at Above Rate 

FAC Revenue/(Refi~nd) (L1 4: L.2) 

ICWH Used to Determine Last FAC Rate Billed 

Noli-Jorisdictional ICWH Included in L4 

ICentucky Jurisdictional 1CWl-l Included in L.4 (L4 - L.5) 

Recoverable FAC Revcnue/(Refiind) (L.l L.6) 

Ovei. or (Under) Recovery (L3 - L7) 

Total Sales (Page i) 

I<entucky Jurisdictional Sales 

Ratio of Total Sales to KY. Jurisdictional Sales (L.9 / L.10) 

Total Company Over or (Under) Recovery (L8 *: LI I )  

( + )  (0 00440) 

( s )  772,886,947 

(3,400,703) 

( + )  583,384,000 

( - )  7,326,100 

576,057,900 

(2,534,655) 

(866,048) 

( -I- 1 799,053,000 

( 1 )  788,249,600 

I01371 

(877,922) 



KENTUCKY POWER COMPANY 
Page 5 of 5 

FINAL 
FUEL COST SCHEDULE 

Month Ended: December 2009 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost duiing F 0 ) 

Fuel (substitute for F 0 ) 
( 0 KWFI x $0000000 ) 

Sub-total 22,l 12,905 

B Purcliases 
Net Eneigy Cost - Economy Puichases ( I - )  0 
Identifiable Fuel Cost I Othei Purchases ( + )  3,961,691 (I)  
Identifiable Fuel Cost (substitute Foi F 0 ) 

( 0 I<WH X $0000000 ) ( - )  0 

Sub-total 3,96 1,691 

C Intei-System Sales Fuel Costs 7,960,407 (1) 

D SUB-TOTAL FUEL COST (A + B - C )  $18,114,189 

E Net Tiansinission Marginal Line Loss for tnoiitli Decembei 2009 91 1,656 

I; GRAND TOTAL FUEL COSTS (D + E) 

( I )Includes total Eneigy Costs of non-economy puicliase per I<PSC Order 
dated October 3, 2002 in Case No 2000-495-8 

$19,025,845 



Page I 012 

Line 
No. 

1 
2 
3 

4 

5 

6 
7 

8 

9 

10 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agi eement in Case No. 2005-00341 

JANUARY 2010 

Montli Ended: 

Current Monlli (Tm) Net Revenue Level @ 70% 
Current Montli (Tin) Net Revenue L.evel @ 60% ( + )  ilia 
Current Month (Tm) Net Revenue L.evel (Ln 1 + L,n 2 )  

Base Monlli (Tb) Tariff 19-2 Net Revenue Level 

IncreaseifDecrease) of System Sales Net Revenue 

( -1- ) 2,389,597 

2,389,597 

( - 1  2,66 1,693 

(272,096) 
(Ln 3 - L.n 4) 

Customer 70% Sliaiing I' 

Customei 60% Sharing I' 

Custoinei Sliare of Inciease/(Decrease) i n  System 
Sales Net Revenue ( I  90,467) 

Current Monlli (Sin) Sales Level (Page 3 o l 5 )  ( 1 )  799,053,000 

Syslern Sales Clause Factor - $ K w h  ( L n  8 / Ln 9) ,0002384 

* l l i i s  Snclor is a credit to tlie customer ~ I i e i i  current niontli 
net sevenue levels exceed tile base month; nnd n clinrge when 
tlie curscnl niontli net reveiiues levels arc below tlie base 
niontli 

~ Y T D  System Sales Profit I 

Jan-IO 2,389,597 

Title: Director of Regulaloiy Selvices 

Date Submitted: FEBRUARY 19,2010 

"Up to and incuding %30M for an)' period beginning April I tlirougli Marcli .;I 01 tlie following yeor 
will be at 70% Aller $.;OM ror any period beginning April 1 tlirougli tvlarcli 3 1 of tlic Sollowiiig year 
will be at 60% 
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ICENTUCICY POWER COMPANY 

Line 
- No. 

1 Sales FoI Resale Reveiiues 

2 Inteicliange-Delivered Revenues 

3 Total System Sales Revenues 

SYSTEM SALES CLAUSE NET REVENUE 

Month Eaded: JANUARY 2010 

PRIOR MO. 

MONTH ADJUSTMENT TOTAL 
CURRENT TRUE-UP 

$9,185,426 ($15,643) $9,169,783 

-0- -0- -0- 

9,185,426 ( I  5,643) 9,169,783 

4 Sales For Resale Expenses $6,378,330 $113,117 $6,49 1,447 

5 Intercliange-Delivered Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly 
Environmental Costs'k 288,739 0 I 288,739 

7 Total System Sales EXpenses 6,667,069 I L3,l  17 6,780,186 

8 Tolal System Sales Net Revenues $2,518,357 ($ 128,760) $2,389,597 

'Sotiice: 
ES Forin 1.0, Line 3 
ES Form 3.3, ILine 4 
Non-Associated Environtnental Costs 



.Jeff R. Derouen, Executive Director 
Public Service Coninlissioii 
Attn: Daiyl Newby 
P. 0. Box 615 ~ 

Frankfort, KY 40602 

19 March 20 10 

MAli p g 20@ 

C O M m S l O ~ ,  
: IfiAK 1 9  2010 i 

j P U W C  SERvlcE 

I 

Gentlemen: 

Attached is ICentucky Power Company’s Fuel Adjustnient Clause Schedule with suppoiting 
sales and fuel cost schedules. These calculations are based on an estimated February 2010 
fuel costs with an adjustment reflecting actual .January 2010 fuel costs. 

The fuel adjustment clause factor of $(.00331)/lcWIi will be applied to our April 2010 billing. 
Pursuant to the Commission’s Order. dated October 3 ,  2002 in Case No. 2000-495B, page 5 
reflects the pealciiig unit equivalent approach used to calculate the level of non-economy 
purchased power costs to flow through the fuel adj ustinent clause. 

Also attached is the Systein Sales Clause Schedule with a supporting net revenue schedule 
calculated pursuant to the Commission’s March 14, 2006 Order in Case No. 2005-00.341. 
These calculations are based on an estimated February 201 0 iiet revenue with an adjustinent 
reflecting the true-up of December 2009 net revenue. Pursuant to tlie Settlement Agreement 
in Case No. 2005-00341 and tlie Company’s System Sales Clause Tariff, net systein sales 
revenue up to and iiicludiiig $30M for the billing period April 1, 2010 though March 31, 
201 1 shall be based on 70/30 percent sharing basis. If and wheii the Coinpaiiy surliasses the 
off-system sales margin of $30M, tlie custoiiier sharing inechaiiisin shall be on a 60/40 
percent basis. 

The attached System Sales Clause Schedule, page 1 of 2, shows the net revenue level to be 
applied to our April 2010 billing is in the aiiiouiit of $1,227,821. As the table indicates, the 
YTD systein sales profit total has not exceeded the $30M benchnark. Therefore, the sharing 
inechaiiism for April 2010 billing is calculated on a 70/30 basis. 



Messrs Derouen and Newby 
Page 2 
19 March 2010 

The net system sales factor of $0.0009864/ltWh will be applied to our April 2010 billing. 

All billings during April 2010 will show a combined factor of$(0.00232.36)/lcWli (a credit). 

If you have any questions, please contact iiie at 502/696-7010. 

Sincerely, 

Director of Regulatory Services 

Attachments 



UENTUCUY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: FEBRUARY 2010 

I Fuel Adjustment Clause Facto1 (Page I of 5 )  ('-) -$O 0033 1 

2 System Sales Clause Factor (Pagc I of 2) (+) $0.0009864 

3 1-otal Adjustment Clause Factors 

Effective Date for Billing 

Submitted by: 

Etle: 

Date Submitted: 

40.0023236 

APRIL2010 

Director of Regulatory Seivices 

MARCH l 9 , Z O l O  
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UENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: FEBRUARY 2010 

he1  Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 715,664,000 ( + ) 0 02509 

$ 1  7,954,291 

Fuel (Fb) 
Sales (Sb) 

Effective Date for Billing 

$36,138,627 
568,162,000 ( - )  0.02840 * 

(0.0033 I )  

($/KWH) 

APRIL2010 

Title: Director of Regulatory Services 

Date Submitted: MARC13 19,20 I O  



KENTUCKY POWER COMPANY 

FUEL COST SCHEDULE 

Month Ended: FE,BRUARY 2010 

A Company Genetation 
Coal Buined 
Oil Burned 
Gas Buined 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (sitbsiitute for F 0 ) 

Sub Total 

B Putcliases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purcliases 
Identifiable Fuel Cost (substitute for F 0 ) 

Sub Total 

C Intei-System Sales Fuel Costs 
sub rota] 

D 1-otal Fuel Cost (A + B - C) 

Page 2 of 5 

( -1- 1 $16,757,922 
( + )  28,434 
( 4- ) 0 
( + )  0 
( + )  0 
( - )  

16,786,356 

( -I- 1 0 
( ’- ) 9,538,958 * 
( - )  0 

9,538,958 

7,956,689 * 
7,956,689 

$18,368,625 

E Adjustment indicating the difference in actual fiiel cost 
for the niontli of JANUARY 2010 and the estimated cost 

(1,289,134) - originally teported $19,284,084 - $20,573,218 - 
(actual) (est ) 

I: Total Company Over oi (Under) Recoveiy fiotn Page 4, Line 12 4,663 

G Gland Total Fuel Cost (D t E - F) $17,074,828 

ti Net l~iansmission Marginal Line Loss for montb of FEBRUARY 2010 
(Accounts 4470207 and 447208) 

I ADJUSTED GRAND TOTAL FUEL COSTS (G + H) 

Estimated -based on actual Kentucky genciatioii unit costs in 
FE.BRUARY 2010 $16,786,356 

663,867,000 

879,463 

$17,954,291 

0 02529 KWI4  



Page 3 of 5 

UENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: FEBRUARY 2010 

A Gcneiation (Net) 

Purchases Including Interchange In 

Sub Total 

B Pumped Storage Energy 

Intel-System Sales Including Intetchange Out 

System Losses 

Sub Total 

Total Sales (A - B) 

Kilowatt-Hours 

( + )  663,867,000 

( + )  377,183,000 

1,04 1,050,000 

( -1. ) 0 

( + I  5 14,618,000 

( + )  10,768,000 'p 

325,386,000 

7 15,664,000 

'I; Does not include 368,171 KWH of company usage 



Page 4 of 5 

KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: FE,BRUARY 2010 

L.ine 
a. 

I FAC Rate Billed 

2 

3 

4 

5 

6 

7 

8 

9 Total Sales (Page 3) 

IO Kentucky .Jurisdictional Sales 

I 1  

I.?. 

Retail ICWI-l Billed at Above Rate 

FAC I7evenue/(Refund) (LI ji L2) 

ICWH Used to Determine L,ast FAC Rate Billed 

Non-Jurisdictional KWIH Included iii L4 

Kentucky Jurisdictiorial ICWI-I Included in L.4 (L4 - L5) 

Recoverable FAC Revenue/(Refiind) (L.1 * L.6) 

Over or (Under) Recovery (L.3 - L.7) 

Ratio of Total Sales to ICY. .Jurisdictional Sales (L.9 / L.10) 

Total Company Ovei or (Under) Recovery (L.X '& LI I )  

( -i- ) 0 00085 

( x )  708,308,335 

602,062 

( + )  7 12,568,000 

( - )  9,671,600 

702,896,400 

597,462 

4,600 

( + )  7 15,664,000 

(1) 706,060,900 

IO1360 

4,663 



KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: JANUARY 2010 

Page 5 of 5 

A Company Generation 
Coal Burned ( + )  $14,050,957 
Oil Butned (’-) 42,091 
Gas Burned ( + )  0 
Fuel (jointly owned plant) (’ ) 0 

f 0 KWI-I x $0000000 ) ( + )  0 
Fuel (substitute for F 0 ) ( - )  0 

Fuel (assigned cost during F 0 ) 

Sub-total 24,093,048 

B Purchases 
Net Enetgy Cost - E.conomy Purcliases ( -1. ) 0 
Identifiable Fuel Cost - Otlier Purcliases ( -I- ) 2,437,011 ( I )  
Identifiable Fuel Cost (substitute for F. 0. ) 

( 0 KWN x $0,000000 ) ( - 1  0 

Sub-total 2,43 7,O I 1 

C Inter-System Sales Fuel Costs 7,245,975 ( I )  

D SUB-TOTAL FUE,L COST (A + B - C) $19,284,084 

E. Net Transii~ission Maiginal L.ine Loss for riiontli JANUARY 2010 I ,344,G I7 

F GRAND TOTAL FUEL COSTS (D i- E.) $20,G28,70 I 

( 1 )Includes total E,nergy Costs of non-economy puicliase per KPSC Older 
dated October 3,2002 iti Case No 2000-495-B 



Page I of 2 

I 

Total $I ,227,82 I 

Line 
No. 

" 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Scttlement Agreement i s  Case No. 2005-00341 

FEBRUARY 20 I O  

Month Ended: 

I Current Month (Tin) Net Revenue Level @ 70% ( + )  1,227,821 
2 Current Month (Tni) Net Revenue Level @ 60% ( '- ) n/a 
3 1,227,82 I 

4 Base Month (Tb) Tariff 19-2 Net Revenue Level ( - )  2,236,268 

5 Increase/(Decrease) of System Sales Net Revenue (1,008,447) 

Current Month (Tni)Nct Revcnue Level (Ln I + L n  2) 

(Ln 3 - Ln4) 

6 Customer 70% Sharing " 
7 Customer 60% Sharing I' 

8 Customer Share of Increase/(Decrease) in  System 
Sales Net Revenue (705,913) 

9 Current Monlh (Sin) Sales Level (Page 3 of 5) ( 1 )  715,664,000 

I O  System Sales Clause Factor - $Kwh (L.n 8 / Ln 9) 0.0009864 li 

4' rliis Ioctoi is a ciedit to the custonier whcn current illonti1 
net revenue levels excecd tlie basc rnontli: and a cliargc when 
tlie current month net rcvenucs levels arc bclow the base 
iiivntli 

Effective Date for Billing: APRIL2010 

/ 
(Signature)/ 

Submitted by: 

Title: Directoi of Regulatoiy Services 

Date Submitted: MARCH 19,2010 

"Up to and incuding x'.30M for any period beginning April I through March 3 I oltlic Sollowing)txr 
will be at 70%. ARer $30M for any period beginihg April I tlirougli March 3 1 01 tlic follo\ving ye;u 
will beat 60% 



Page 2 of 2 

KENTUCKY POWER COMPANY 

Line 
No. 

1 Sales For Resale Reveiiues 

2 Inleicliaiige-Delivered Reveiiues 

3 Total System Sales Revenues 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: FEBRUARY 2010 

PRIOR MO. 

MONTI-I ADJUSTMENT TOTAL 
CURRENT TRUE-UP 

$7,145,964 ($79,776) $7,066,188 

-0- -0- -0- 

7,145,964 (79,776) 7,066,188 

4 Sales For Resale Expeiises $5,747,309 ($48,833) $5,698,476 

5 Inteicliange-Deliveied Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly 
Environmental Costs* 139,89 1 0 139,891 

7 Total Systeiii Sales E.xpeiises 5,887,200 (48,833) 5,838,367 

8 Total System Sales Net Reveiiiies $1,258,764 ($30,943) $1,227,821 

?3ource: 
ES Form 1.0, Line 3 
ES FoIiii 1.3, Line 4 
Non-Associated Environmental Costs 



.Jeff R. Deiouen, Exectilive Diiectoi 
Public Service Coniniission 
Attn: Daiyl Newby 
P. 0. Box 615 
Fiankfoi t, KY 40602 

19 April 2010 

Attached is Icentuclcy Power Company's Fuel Adjustment C1 

Gentlemen: 

sales and fire1 cost schedules. These calculations are based on 
costs with an adjustinelit reflecting actual February 2010 fuel c 

The fuel adjustment clause factor of $(.00.354)/lcWh will be applied to our May 2010 billing. 
Pursuait to the Coinmission's Order dated October 3, 2002 in Case No. 2000-495B, page 5 
reflects tlie peaking unit equivalent approach used to calculate tlie level of non-economy 
purchased power costs to flow tlirougli tlie fuel adjustinelit clause. 

Also attached is tlie System Sales Clause Schedule with a supporting net revenue schedule 
calculated puIstiant to the Commission's March 14, 2006 Order in Case No. 2005-00.341. 
These calculations are based on an estimated March 2010 net revenue with an adjustment 
reflecting the true-up of Februai y 201 0 net revenue. Pursuant to tlie Settlement Agreement 
in Case No. 2005-00341 and tlie Coiiipany's Systeiii Sales Clause Tariff, net systein sales 
revenue up to and including $30M for tlie billing period April 1, 2010 tlirougli March 31, 
201 1 shall be based on 70/30 percent sharing basis. If and when tlie Company surpasses tlie 
off-system sales margin of UOM, tlie customer sharing mechanism shall be on a 60/40 
percent basis. 

The attached System Sales Clause Schedule, page 1 of 2, shows the net reveiiue level to be 
applied to our May 2010 billing is in  tlie aiiiouiit of $903,549. As the table indicates, the 
YTD systein sales profit total has not exceeded the $30M bencluiiark. Therefore, tlie sharing 
mechanism for May 2010 billing is calculated on a 70/30 basis. 



Messis. Deroueii and Newby 
Page 2 
19 April 2010 

The net system sales factor ot'$0.0009460/1tW1i will be applied to ow May 2010 billing 

All billings during May 2010 will show a combined factor of $(O.,OO2594O)/lcWli (a credit). 

If you have any questions, please contact iiie at 502/696-7010 

Sincerely, 

Director oi Regulatory Seivices 

Attachments 



UENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMLNT CLAUSES 

Month Ended: MARCI-I 2010 

I Fuel Adjustment Clause Factor (Page 1 of5) (+) (0 00354) 

2 System Sales Clause Facto1 (Page 1 of 2) 

3 Total Adjustment Clause Factors 

Effcctive Date for Billing 

Subniiited by: 

Title: 

Date Submitted: 

('-) 0.0009460 

(0.0025940) 

MAY 2010 

(43$4d*d 
(Signature) 

Directoi or Regulatoiy Services 

APRIL 19,2010 



Page I of 5 

Fuel I311 (Fuel Cost Schedule) 
Sales Sm (Sales Schedole) 

Fuel (Fb) 
Sales (Sb) 

UENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: MARCH 2010 

$15,253,081 
613,458,000 ( + )  0,02486 

$1 6,138,627 
568,162,000 ( - )  0.02840 * 

(0.00354) 

($/KW13) 

Effective Date for Billing MAY 20 I O  

Submitted by: 

Title: Director o l  Regulatory Services 

Date Submitted: APRIL 19,2010 



KENTUCKY POWER COMPANY 

FUEL COST SCHEDULE 

Moiitli Ended: MARCI-I 20 I O  

A Company Genelation 
Coal Buined 
Oil Burned 
Gas Buined 
Fuel (jointly owned plant) 
Fuel (assigned cost during F O ) 
Fuel (substitute fool F O ) 

Sub Total 

B Purchases 
Net Energy Cost - Economy Purcliases 
Identifiable Fuel Cost - Otliei Puicliases 
Identifiable Fuel Cost (substitute Toi F 0 ) 

Sub Total 

C Intel-System Sales Fuel Costs 
Sub Total 

D Total Fuel Cost (A 4- B - C) 

Page 2 of 5 

$12,925,981 
32,653 

0 
0 
0 

12,958,634 

( ’- ) 0 

( - 1  0 
( ’- ) 7,782,447 * 

7,782,447 

4,765,738 
4,765,738 

$15,975,343 

E Adjustment indicating tlie diffeieiice in actual fuel cost 
for tlie inontli of FEBRUARY 2010 and h e  estimated cost 

(1,099,55 I )  - originally ieiioi ted $17,269,074 - $18,368,625 - 

(actual) (est 1 

F Total Company Over or (Undei) Recoveiy fiom Page 4, Line I 2  2 16,464 

G Grand Total Fuel Cost (D + E - F)  $14,659,328 

t-I Net Transmission Marginal Line Loss for nioiitli 01 MARCI-I 2010 
(Accounts 4470207 and 447208) 

I ADlUSl ED GRAND TOTAL FUEL COSTS (G -1- 1-1) 

1‘ Estimated - based on actual I<entucky generation unit costs iii 

59i,753 

$ I  5 3 3 , 0 8  I 

MARCH 2010 $12,958,634 
507,454,000 0 02554 IKWI-I 



Page 3 of 5 

UENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: MARCH 20 I O  

A Genetation (Net) 

I’oichases Including Intcrchange In 

Sub Total 

B Pumped Stoiage Energy 

Intel -System Sales Including Interciiange Out 

System Losses 

Sub Total 

Total Sales (A - B) 

- I<ilowan-lHours 

( + )  507,454,000 

( + )  304,7 16,000 

8 I2,170,000 

( -1- ) 0 

( + )  186,599,000 

( + )  12,113,000 :Ii 

I98,7 12,000 

6 13,458,000 

* Does not include 723,113 KWH ofcompany usage 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Moiitii Eiided: MARCH 2010 

L.ine 
- No. 

I FAC Rate Billed 

2 

3 

4 

5 

6 

7 

8 

9 Total Sales (Page 3 )  

IO Kentucky Jurisdictioiial Sales 

I I 

I2 

Retail ICWH Billed at Above Rate 

FAC Revenue/(Refuiid) (LI :li L,2) 

KW1.I Used to Determine L,ast FAC Rate Billed 

Non-.Jui,isdictional I<WH Included in L.4 

ICentucky Jurisdictioiial KWI-l Included iii L.4 (L.4 - L.5) 

Recoverable FAC Revenue/(ReTund) (L1 ii: L.6) 

Ovei or (Under) Rccoveiy (L3 ~ L7) 

Ratio of Total Sales to K Y ,  Jurisdictional Sales (L.9 / L.10) 

Total Company Over or(Uiider) Recovery (L.8 ;E L.I I )  

( '- 1 (000181) 

(s) 670,239,768 

(I ,2 13,134) 

( + )  799,053,000 

( - )  10,803,400 

788,249,600 

( I  ,426,732) 

213,598 

( + I  6 13,458,000 

( / )  605,332,000 

101342 

2 16,464 



I<ENTUCI<Y POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Montli Ended: EBRUARY 2010 

Page 5 of 5 

A Company Generation 
Coal Burned ( + )  $2 1,006,573 
Oil Burned ( ’- ) 36,562 
Gas Burned ( + I  0 
Fuel (jointly owned plant) (’-1 0 
Fuel (assigned cost during F 0. ) 

( 0 I<WH X $0.000000 ) ( ’- ) 0 
Fuel (substitute for F.  0, ) ( - )  0 

Sub-total 2 1,043,135 

B I’utcliases 
Net Eneigy Cost - Econoiny Puichases (’ ) 0 
Identifiablc Fuel Cost - Othci Purchases ( + )  3,139,628 ( I )  
Identifiable Fuel Cost (substitute foi F 0 ) 

( 0 KWH X $0000000 ) ( - )  0 

Sub-total 3,139,628 

C Intel-System Sales Fuel Costs 6,913,689 ( I )  

D SUB-TOTAL FUEL COS1 (A + B - C) $17,269,074 

E Net Tiansmission Maryinal L.ine Loss foi moiilli FEBRUARY 2010 879,463 

F GRAND TOTAL FUEL COSTS (D + E) 

( I )Includes total Energy Costs of non-economy putcliase per IWSC 01det 
dated Octobei 3,2002 in Case No 2000-495-0 

$ I  8,148,537 



Page I of 2 

Line 
No. 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

MARCI-I 2010 

Month Ended: 

I Cuireiit Month (Tin) Net Revenue Level @ 70% ( + )  903,549 
2 
3 903,549 

Cuirent Month (Tni) Net Revenue Level @ G O %  ( -1- ) 
Cuirent Month (Tin) Net Revenue Level (Lii I 4- Ln 2) 

4 Base Month (Tb) Tat if1 19-2 Net Revenue Level ( - 1  I ,73239 I 

5 Increase/(Decrease) o l  System Sales Net Revenue 
(Ln 3 - Ln 4) 

6 Customet 70% Sharing li 
7 Custoinei GO% Sharing li 

(829,042) 

8 Customet Share oTliiciease/(Declease) i n  Sysleni 
Sales Net Revenue (580,329) 

9 Current Month (Sni) Sales Level (Page 3 of 5) ( / )  613,458,000 

IO Systeni Sales Clause Factor ~ $/Kwh ( I n  8 / L n  9) 0.0009460 li 

* 'This factor is n credit to tlic ci~storncIivIicn currciit inoiitli 
nct scveiiii~ lcvcls cscecd h e  basc month; nnd ii cliargc iv l ien 
the curieint month nct sevenues levels are below tlic b u c  
month 

Effective Date for Billing: MAY 2010 

Submitted by: J f d d  
(sign&ie) 

Title: Diiector of Regulatory Services 

Date Submitted: APRIL 19,ZOlO 

"Up to and iocudiiig $30bl for tiny period beginning April I through blarch 3 I ol-the bollowing yeor 
will be at 70%. A h  S3OM Sir  any period beginning April I tliroii@i March 31 ol the Sollowing ycnr 
will be at 60% 
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KENTUCKY POWER COMPANY 

Line 
No 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: MARCI-I 201 0 

PRIOR MO 
CURRENT TRUE-UP 

MONTH ADJUSTMENT TOTAL 

1 Sales For Resale Revenues $6,076,214 ($36,445) $6,039,769 

2 Interchange-Delivered Revenues -0- -0- -0- 

3 Total Syslein Sales Revenues 6,076,214 (36,445) 6,0.39,769 

4 Sales Foi Resale Expenses $4,959,747 $30,290 $4,990,037 

5 liiteichange-Delivered Expenses -0- -0- -0- 

6 Non-Associated Utilities Moiithly 
Eiivii oniiiental Costs4 146,183 0 146,183 

5,105,930 30,290 5,136,220 7 Total Systein Sales Expenses 

8 Total Systeiii Sales Net Revenues $970,284 ($66,735) $903,549 

'5ouice: 
ES FoIm I .O, Line 3 
E.S Foi-iii 3.3, Line 4 
Non-Associated Enviroiimeiital Costs 



.Jeff R .  Deroueii, Executive Director 
Public Service Coiiiiiiissioii 
Attn: Daryl Newby 
1'. 0. Box 615 
Frankfort, ICY 40602 

19 May 2010 

MAY 1 9  2010 

CQMMISSION 
PUBLIC SERVICE 

MAY 1 9  2010 1 
Gentlemen: I 

I 

Attached is ICentucky Power Company's Fuel Adjustment Clause Schedule with supporting 
sales and he1 cost schedules. These calculations are based on an estimated April 2010 fuel 
costs with an adjustment reflecting actual March 2010 l~uuel costs. 

The fuel adjustment clause factor of $(.00427)/kWh will be applied to our .June 2010 billing. 
Pursuant to the Commission's Order dated October 3, 2002 in Case No. 2000-4953, page 5 
reflects tlie peaking unit equivalent approach used to calculate tlie level of noli-economy 
purchased power costs to flow through tlie fuel adjustiiieiit clause. 

Also attached is tlie System Sales Clause Schedule with a supporting net revenue schedule 
calculated pLirsuaiit to tlie Commission's March 14, 2006 Order in  Case No. 2005-00341. 
Tliese calculations are based on an estimated April 2010 net reveiiue with an adjustiiieiit 
reflecting tlie true-up of March 2010 iiet revenue. Pursuant to tlie Settlement Agreement in 
Case No. 2005-00341 and tlie Company's System Sales Clause Tariff, net system sales 
revenue up to and including $30M for tlie billing period April 1, 2010 through March 31, 
201 1 shall be based on 70/30 percent sharing basis. If and wlieii the Company surpasses tlie 
offLsysteiii sales margin of $30M, tlie custoiiiei sharing inecliaiiisiii sliitll be on a 60/40 
percent basis. 

Ilie attached System Sales Clause Schedule, page 1 of 2, shows tile net revenue level to be 
applied to our Julie 2010 billiiig is in tlie aiiiouiit of $351,626. As the table indicates, tlie 
YTD system sales profit total has not exceeded tlie $30M benchmark. Therefore, tlie sharing 
mechanism for June 2010 billing is calculated on a 70/30 basis. 



Messis Dciouen and Ncwby 
Page 2 
19 May 2010 

The net system sales factor of $0.0032679/kWh will be applied to our .June 201 0 billing. 

All billings during .June 2010 will show a coiiibined factor of $(O.O010021)/lcWh (a credit) 

If you have any questions, please contact me at 502/696-7010 

Sincerely, 

Director oz Regtilato1 y Seiviccs 

Attachments 



UENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: APRIL 2010 

I Fuel Adjustment Clause Factoi (Page I of 5 )  (’-) ($0 00427) 

2 System Sales Clause Factor (Page I of 2 )  (4.) $0,0032679 

3 1-otal Adjustment Clause Factois ($0.00 10021) 

Erfective Date Toi Billing JUNE7010 

Subiiiitted by: 

Title: 

Date Submitted: 

c, r,?,&?U 
(Signature) 

Diiectoi of Regulatory Seivices 

MAY 19,2010 
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Fuel 1% (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 

Fuel (Fb) 
Sales (Sb) 

Effective Date for Billing 

KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: APRIL 2010 

Submitted by: 

Title: 

Date Submitted: 

IF 12,174, I35 
504,500,000 ( 4- ) 002413 

$16,138,627 
568,162,000 ( - )  0.02840 * 

(0.00427) 

($/I< w I+) 

JUNE2010 

7 (Signatule) 

Directoi ol  Regulatory Services 

MAY I9,2010 



KENTUCKY POWER COMPANY 

FUEL COST SCHEDULE 

Month Ended: APRIL2010 

A Coinpany Geneiation 
Coal Buined 
Oil Buined 
Gas Buined 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute foi I; 0 ) 

sub rota1 

B Purchases 
Net Eiieigy Cost - Economy Purcliases 
Identifiable Fuel Cost - 0 t h  Purchases 
Identiliable Fuel Cost (substitute for I; 0 ) 

Sub Total 

C Intei-System Sales Fuel Costs 
Sub Total 

D Total Fuel Cost (A + B - C) 

Page 2 or 5 

( + )  $ I  1,492,180 
( + )  26,202 
( -1- ) 0 
( + I  0 
( + ) 0 
( - )  

11,518,382 

( -+ )  0 
( + )  7,069,874 * 
( - )  0 

7,069,874 

5,696,077 * 
5,696,077 

$12,892, I79 

E Adjustnient indicating the diffeience i n  actual f td cost 
for the month ot MARCH 2010 and the estimated cost 

(627,473) - oiiginaliy ielioi ted $15,347,870 - $35,975,343 - 

(actual) (est ) 

F Total Company Ovei 01 (Under) Recoveiy from Page 4, Line I 2  522,938 

G Grand rota1 Fuel Cost (D + E - F) $11,741,768 

1-1 Net I‘ransmission Maiginal Line Loss for n10nt11 of AI’RIL2010 
(Accounts 4470207 and 447208) 

1 ADIUSTED GRAND TOTAL FUEL COSTS (G + M) 

* E.stiinated - based on actual l<entucky generation unit costs in 
APRIL. 2010 

. _  
$11,518,382 
460,268,000 0.0250.3 /KWIH 

432.367 

$I2,1 74,135 



page 3 or 5 

KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: APRIL 2010 

4 Gcncration (Net) 

Purcliascs Including lntetcliange In 

Sub Total 

B Pumped Storage Energy 

Inter-Systcni Sales Including luterchangc Out 

Systcni Losses 

Sub 1 otal 

Total Sales (A - B) 

Kilowatt-I-lours 

( -I- 1 460,268,000 

( -I- f 282,456,000 

742,724,000 

( -1- ) 0 

( + I  227,570,000 

( + )  10,654,000 ": 

238,224,000 

504,500,000 

* Does not include 3 4 5,3 9 8 ICWH of company usage 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: APRIL 2010 

Line 
No 

I FAC Rate Billed 

2 

3 

4 

5 

6 

7 

8 

9 Total Sales (Page 3) 

10 Kentucky lorisdictional Sales 

I 1  

12 

Retail ICW1-I Billed at Above Rate 

FAC Revcnue/(Refund) (L.1 1; L.?) 

ICWI-I Used to Delerinine Last FAC Rate Billed 

Non- jut isdictional ICWH Included i n  L.4 

Kentucky ~litrisdictional ICWN Included in L .4  (L.4 - L.5) 

Recoverable FAC Revenue/(Refund) (LI iii L6) 

Over or (Under) Recovety (L.3 - L.7) 

Ratio of Total Sales to ICY, Jurisdictional Sales (L.9 / L.10) 

Total Company Over 01 (Untlet') Recovery (L.8 *' L.1 I )  

( + ) (0 00331) 

(s) 550,144,3 I I 

(1,820,978) 

( -i- ) 7 15,664,000 

( - )  9,603, IO0 

706,060,900 

(2,337,062) 

5 16,084 

( -i- ) 504,500,000 

( / )  497,889,700 

I 01 328 

522,938 



I<ENTUCI<Y POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: MARCI-I 20 I O  

Page 5 of 5 

A Conipaiiy Generation 
Coal Buined 
Oil Buined 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost duiing F 0 ) 

Fuel (substitute foi F 0 ) 
( 0 KWll X $0000000 ) 

Sub-total 16,279,178 

B Purcliases 
Net Energy Cost - Economy Purchases (1-1  0 

( 0 KWIl x $0000000 ) ( - )  0 

Identifiable Fuel Cost - Ofliei Purchases ( + )  3,631,432 ( I )  
Identifiable Fuel Cost (substitute foi F 0 ) 

Sub-total 3,63 1,432 

C Intel-System Sales Fuel Costs 4,563,340 ( I )  

D SUB-TOTAL. FUE,L. cosr (A -1- B - C) $15,347,870 

E. Net Transmission Matginal L.ine Loss Tor montli MARCI-I 20 I O  593,753 

F GRAND TOTAL. FUEL. COSTS (D -1- E) $15,94 1,623 

( 1 )Includes total Energy Costs of non-economy purchase per IWSC Order 
dated October i, 2002 in Case No ?000-495-B, 



Page 1 01 2 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreeiiient i n  Case No. 2005-00341 

APRIL 2010 

Line 
No. Month Ended: 

I Cuiient Month (Tin) Net Revenue Level @ 70% ( -1- 1 35 1,626 
2 Cuirent Month (Tni) Net Revenoe Level @ 60% (’-) n/a 
3 35 1,626 

4 Base Month (Tb) Taiiff 19-2 Net Revenue Level ( - )  2,706,860 

Current Month (Tin) Net Revenue L.evel (L.n I 4- L n  2) 

5 Increase/(Deciease) of System Sales Net Ikvenue (2,355,234) 
(Ln 3 - L.11 4) 

6 Customel 70% Sharing I’ 
7 Customel GO% Sliariog I’ 

8 Cuslomei S h e  of Increase/(Dectease) iii System 
Sales Net Revenue 

9 Curlent Month (Sm) Sales Level (Page 3 of 5 )  ( / ) 504,500,000 

YTD S)steiii S:ilcs I’rofit 
I 

Mar-IO 903,549 

Jun- I O  

I O  System Sales Clause Facto1 - $/l<wli (Ln 8 / L n  9) 0.0032679 /i 

‘(i ‘ I l l i s  lhctoi i s  a credit lo tile ciistoiiics \vheii ciirrent 111011111 
i iet seveiiue levels exceed the bnse niontli; mid a cliargc when 
111e curre11l iiioiitli net i’eveiiiics levels are below IIIC bnse 
111o11t11 

Elrective Date for Billing: JUNE2010 

Submitted by. 
(signat&) 

Title: Director of Regulatory Services 

Date Submitted: MAY 19,ZOlO 

I’ IJp to and incuding $30M for any pesiod beginning April I tlirough March 3 I 01 the Ibllowing year 
will be at 70% Allcr F;.30ivl lor nny period beginiling April I thiougli ivlnrcli 31 01 the followingyenr 
wil l be at 60% 



Page 2 of 2 

L.ine 
&. 

KENTUCKY POWER COMPANY 

SYSTEM SALES CLAUSE NET REVENUE 

Month Elided: AI’RIL 2010 

PRIOR MO 
CURRENT TRUE-UP 
MON-TI-I ADJUSlMENT .TOTAL 

1 Sales For Resale Reveiities $4,744,545 ($36,024) $4,708,521 

2 Iiitercliange-Delivered Reveillies -0- -0- -0- 

3 Total System Sales Reveiities 4,144,545 (36,024) 4,708,521 

4 Sales Foi Resale Expenses $4,152,820 ($7,658) $4,145,162 

5 Inteicliange-neliveied Expenses -0- -0- -0- 

6 Noli-Associated Utilities Montlily 
Enviroiimental Costs’ 21 1,733 0 21 1,733 

7 Total System Sales Expenses 4,364,553 (7,658) 4,356,895 

8 Total Systein Sales Net Revenues $379,992 ($28,366) $35 1,626 

Souice: 
ES Foiiii 1 0, Line 3 
ES Foiiii 3 3, Line 4 
Noii-Associated Enviionmental Costs 



Jeff R. Derouen, Executive Director 
Public Service Commission 
Attn: nary1 Newby 
P. 0. Box 615 
Franlcfort, ICY 40602 

I S  June 2010 

Gentlemen: 

Attached is I<entucky Power Company's Fuel Adjustment Clause Schedule with supporting 
sales and fuel cost schedules. These calculations are based on an estimated May 2010 fuel 
costs with an adjustment reflecting actual April 2010 fiiel costs. 

The fuel adjustment clause factor of $.000S5/kWh will be applied to OUT July 2010 billing. 
Pursuant to tlie Commission's Order dated October 3, 2002 in Case No. 2000-495B, page 5 
reflects tlie peaking unit equivalent approach used to calculate tlie level of non-economy 
purchased powel' costs to flow through tlie hiel adj tistinent clause., 

Also attached is tlie Systeiii Sales Clause Schedule with a supporting net revenue scliedule 
calculated pursuant to tlie Coinmission's March 14, 2006 Older in  Case No, 2005-00141. 
These calculations ale based on an estimated May 20 10 net revenue with an adjustment 
xflecting tlie true-up of April 2010 net revenue. Pursuant to tlie Settlement Agreement in 
Case No. 2005-00341 and tlie Company's System Sales Clause Tariff, net system sales 
revenue up to and including NOM for the billing period April 1, 2010 through March 3 1, 
201 1 shall be based on 70/30 percent sharing basis. If and when the Company surpasses tlie 
off-system sales maigin of $30M, tlie customer sharing ineclianism shall be on a 60/40 
percent basis. 

The attached System Sales Clause Schedule, page 1 ol  2, shows tlie net revenue level to be 
applied to our July 2010 billing is in  tlie amount of $322,014. As the table indicates, the 
YTD system sales prolit total has not exceeded the $.30M benchmark. Therefore, the sharing 
mechanism for July 2010 billing is calculated on a 70/30 basis. 



Messis. Deroueii and Ncwby 
Page 2 
I8 June 2010 

Tlie net system sales lactor of $0.0026054/lcWli will be applied lo our .July 2010 billing. 

All billings during July 2010 will show a combined factor of$0.0034554/lcWh. 

11' you have any questions, please contact me at 502/696-7010. 

Sincerely, 
I 

- -  
Director of Regiilatoi y Seivices 

Attachments 

bcc: (all via email) 
Robin Wiseman - Canton (w/a) Matthew I-Ioieled - Coluiiibus (wh) 
Ellen McAiiiiicli - C O ~ L I I ~ ~ ~ L I S  (wh) Andrea M. Wallace - Columbus (w/a) 
0. J. Sever, Jr. - Columbus (w/a) .JeffBrubalcer - ColLllllb1Is (w/a) 
Steve M. Trammel1 - Tulsa (w/a) 
Slielli Sloaii - C ~ l ~ i i i i b i i ~  (w/a) 

IWCo Regulatory File Book 



I<ENTUCI<Y POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: MAY 2010 

1 Foe1 Adj~istmei~t Clause fiictoi (Page I of 5) (1.) $0 00055 

2 Sysieiii Sales C l a w  Facioi (Page I of2)  

j Total Adjustiiient Clause Factois 

En'ective Date foi Billing 

Siibmiited by: 

Title: 

Date Submitted: 

(+) $0.0026054 

$0.0034554 

JULY 20 IO 

Diiector of Regulatoiy Seivices 

JIJNE 18,2010 



Page I 0 [ 5  

KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: MAY 2010 

Fuel Fm (Fuel Cost Schedule) 
Sales Sin (Sales Schedule) 549,040,000 ( -1- ) 

$16,061,102 

Fuel (Fb) 
Sales (Sb) 

0 02925 

$16,138,627 
SGS,16?,000 ( - )  0.02840 * 

O.OOOS5 

($/I<\Vl-l) 

Effective Date TOI Billing JULY 2010 

Subniitted by: 

Title: Diiector o[ Regulatory Seivices 

Date Subiiiitlecl: JUNE 18,2010 



A 

C 

D 

E 

F 

G 

1.1 

I 

KENTUCKY POWER COMPANY 

FUEL COST SCHEDULE 

Month Eitded: MAY 2010 

Company Geriei ation 
Coal Buined 
Oil Buined 
Gas Buined 
Fuel (jointly owied plant) 
Fuel (assigned cost duling I; O ) 
Fuel (siibstitutc foi F 0 ) 

Sub Total 

Pitichases 
Net Eneigy Cost - I~conomy Purchases 
Idcntiliable Fuel Cost - Otliei Puicliases 
Idcntifiable Fuel Cost (substitute foi F O ) 

sub -rota1 

Inter-Systcin Sales Fuel Costs 
Sub Total 

Tokd Fucl Cost (A -1. B - C) 

Adiustiiicnt indicatine tlie difreiciicc in actual rue1 cost 

Pagc 2 or 5 

(+I $5,314,054 
( -i- 1 436,753 
( -1- 1 0 
( 4 - 1  0 
( -1- 1 0 
( - 1  

6,250,837 

0 
14,296,927 

3,936,349 * 
3,936,349 

$IG,G 1 I ,415 

Total Coinpnny Over or (Undei) Recovery from Page 4, Line 12 355,643 

Gtantl Total Fucl Cos1 (D -I- E - F) $1 5,599,725 

Net T~ansmission Maigiiial Lint Loss foi tiiontli ot MAY 2010 
(Accounts 4470207 and 447203) 

461,377 

ADIUSTED GRAND TOTAL. FUE.L COSTS (G -1- 1-1) $lG,OG I ,  102 

'i: Estiinaled - based on actual I h t u c l w  geneIatioii unit costs in 
- MAY 2010 $<250,S37 

21 0,443,000 0 02970 KWI-I  



Page 3 of 5 

KENTUCKY POWER COMPANY 

SALES scnicmm 

Moiilli Ended: MAY 2010 

A Geneiatioii (Net) 

Puichascs Including Inteicliangc In  

Sub Total 

B Pumped Stoiage Energy 

Intel-System Sales Incltidiiig Intel cliangc Out 

Systeiii Losses 

Sub Total 

rota1 Sales (A - B) 

I<ilowatt-l-loiirs 

('-1 21 0,443,000 

-+ ) 48 1,378,000 

691,821,000 

( -4- ) 0 

( -1- ) 132,537,000 

( '- ) 10,244,000 :Ii 

142,781,000 

549,040,000 

Does not include 303,839 KWI-I of company usage 



Page 4 of5 

KENTUCKY POWER COMPANY 

OVLR OR (UNDER) RECOVERY SCHEDULE 

Month Ended: MAY 2010 

L.iiie 
__ No 

1 FAC Rate Billed 

Z 

.3 

4 

5 

6 

7 

S 

9 Total Salcs (Page 3 )  

I O  I<etitucky Jurisdictional Sales 

I 1  

I2 Total Company Over oI (Undei) Recovery (LS L.1 I )  

Retail ICWI-I Billed at Above Rate 

FAC Revenue/(ReTtind) (LI :Ii L2) 

ICWI-I Used LO Deteiiiiine Last FAC Rate Billed 

Noii-.Joiisdiclioiial KWI-I Iiicluded in L4 

Keiitucky Jurisdictional KW1-l Included in L.4 (L.4 - L,5) 

Recoveiable FAC Rcvenuc/(Refiind) (Ll i/i L.6) 

Over 01 (Undei) Recoveiy (L3 - L7) 

Ratio o[ Total Sales to ICY Jut isdictional Sales (L-9 / L.10) 

( + )  (0 00354) 

( X )  506,157,897 

(I ,791,799) 

( -1- ) GI 3,458,000 

( - )  8, 126,000 

605,332,000 

(2,1112,575) 

351,076 

( -1- ) 549,040,000 

(1) 541,990,100 

IO1301 

355,643 



KENTUCKY POWER CQMPANY 

FINAL 
FUEL CQSf SCI4EDULE 

Moiitli Ended: APRIL 2010 

A Company Generation 
Coal Burned 
Oil Buiiied 
Gas Buinerl 
Fuel (jointly owned plant) 
Fuel (assigiied cost dining F 0 ) 

Fuel (substitute for F 0 ) 
( 0 KWI-1 x $0000000 ) 

Sub-tola1 

B Piiicliases 
Net Encigy Cost - Economy Puicliases 
Iclentifiable Fuel Cost - Otliei I’iiicliases 
Itlentifiable Fuel Cost (siibstitiite for F 0 ) 

( 0 KWI-1 x $0 000000 ) 

Sub-total 

C Intei-System Sales Iiiiel Costs 

D 

E., Net Tiansmission Margilial L-ine Loss foi iiioiitli APRIL. 2010 

SUB-TOTAL. FUEL. COSI (A + B - C) 

F GRAND TOTAL. FUEL. COs-rs (D -1- E.) 

14,192,567 

3,041,686 

4,998,121 ( I )  

$12,236,132 

4.32JG7 

$ I  2,GG8,499 

( 1 )Includes total Eneigy Costs of iioii-ccoiioiiiy puichasc liei IWSC Oiclci 
dated Octobei 3.2002 iii Case No 2000-495-0 



I’age I o l 2  

Fcb- 1 0 
Mal-10 
Apt-IO 
May-IO 

Line 
No. 

S 1,227,82 I 
903,549 
351,626 
322,014 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipiilatioti and Settleiiient Agreenietit in Case No. 2005-00311 

MAY 2010 

Jan-1 I 

Total $2,805,010 

Maiitli Ended: 

” 

1 Curt en1 Month (Tin) Net Revenue Level @ 70% ( -1- ) .3?2,014 
2 Curtelit Montli (Tin) Net Revcnue L.evel @ 60% ( + )  n/a 
3 322,014 

4 Base Month (Tb) Taiifl 19-2 Net Revenue Level ( - )  2,365,563 

5 Inciease/(Dectease) of System Sales Net Revenue (2,043,549) 

Cuttent iMonI1i (Tin) Net Revenue Level (Ln I -1- Lti 2 )  

(L.11 i - Lll 4) 

6 Ciistomet 70% Sliaiiiig I’ 

7 Customer 60% Sliai in!: I’ 

8 Customei S h e  oi  lnciease/(Decrcase) in System 
Sales Net Revetiue (1,430,484) 

9 Citrrent Monlli (Sm) Sales Level (Page 3 ol5)  ( / ) 549,040,000 

YTD Systeai Sales Piof i t  
I 

Jun- 10 
Jul-IO 
Ang- 10 
Se3-10 
OCl-10 + Nov-10 
Dec-IO I 

I O  System Sales Clause Faclot - S/l<wli (Ln 8 / L n  9) 0.0026054 

l l i i s  Sactoi is n credii to llic custoiiicr \\,lieti curtent rnonlii 
tic1 ieveniie levels C X C C C C ~  tlic base tiionlli; atid a clinige tvl ici i  
h e  curietit nionlli iiei revenites levcls arc below [ l i e  base 
l i i O i l t l l  

i Effective Date Tor Billing: JULY 2010 

Submitted by: L’ qy&&&/ 
(Signt@c) 

Titlc: Ditcclot ol  Regulatory Seivices 

Datc Submiltctl: JUNE IS, 2010 

”Up to at id  incudiiig $30M Ibi iitiy ])eriotl beginning Apsil 1 lhiough blnrcli 3 1 of tlic follo\\’ing year 
will be a1 70% t\liei $30bl for any pet io0 beginning April I liitoiigh R4ttrcli 3 1 of l l ie k4lowing ycni 
will be a l  60% 
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KENTUCKY POWER COMPANY 

Line 
&. 

SYSTEM SALES CLAUSE NET REVENUE 

MOlltll Elldeti: MAY 2010 

PRIOR MO 
CURRENT TRUE-UP 

MONTH ADJUSTMENT TOTAL 

1 Sales Fot Resale Revenues $4,794,953 ($5 1,943) $4,743,010 

2 Jiiteichaiige-Deliveicd Reveiiucs -0- -0- -0- 

3 Total System Sales Rcveniies 4,794,953 (51,943) 4,743,O 10 

4 Sales For Resale Expenses $4,069,799 $38,814 $4,108,613 

5 Jntercliange-Deliveled Expenses -0.. -0- -0- 

G Noli-Associated Utilities Moiitlily 
Envil.onmeiital Costs'" 312,383 __ 0 312,383 

7 Total System Sales E.xlienses 4,352,182 3 8,s I 4 4,420,996 

8 Total Systcm Sales Net Revenues $412,771 ($90,757) $322,014 

*'Source: 
ES Foriii 1 .,0, Line 3 
E.S Foi,iii 3.3, Line 4 
Noli-Associated E.iiviioniiiental Costs 



ii iiiiil a i  Ai i ie i rwi i  i i e c l i i r  Power 

Jeff R. Deroueii, Executive Director 
Public Service Commission 
Attn: Daiyl Newby 
P. 0. Box 615 
Frankfort. KY 40602 

JUL 1 B 2010 
PUBLIC SERVICE 

COMMISSION 

19 .July 20 10 

Gentlemen: 

Attached is Kentucky Power Company's Fuel Adjustinelit Clause Schedule with supporting 
sales and fuel cost schedules. These calculations are based on an estiiiiated .June 20 I O  h e 1  
costs with an adjustment reflecting actual May 2010 fuel costs. 

The fuel acIjustiiieiit clause factor of $(O.O0418)/lcWh (a credit) will be applied to our August 
2010 billing. Pursuant to the Commission's Order dated October 3 ,  2002 in Case No. 2000- 
495B, page 5 reflects the peaking unit equivaleiit approach used to calculate the level of iioii- 

economy purchased power costs to flow through the fuel adjustment clause. 

Also attached is the System Sales Clause Schedule with a supporting iiet revenue schedule 
calculated pursuant to tlie Commission's March 14, 2006 Order in  Case No. 2005-00.341 I 
These calculations are based 011 aii estimated .June 2010 net revenue with aii adjustment 
reflecting the true-up of May 2010 net revenue. Pursuant to the Settleineiit Agreeiiieiit in 
Case No. 2005-00341 and tlie Company's System Sales Clause Tariff, net system sales 
revenue up to and iiicluding $iOM for the billing period April 1, 2010 through March 31, 
201 1 shall be based on 70130 percent sharing basis. If and when the Coiiipaiiy surpasses the 
off-system sales margin of MOM, the customer sharing mechanism shall be on a 60/40 
percent basis. 

The attached System Sales Clause Schedule, page 1 of 2, shows the net reveiiue level to be 
applied to our August 2010 billing is in tlie amount of $2,145,396, As the table indicates, the 
YTD system sales profit total has not exceeded tlie $30M benchnixk. Therefore, the sharing 
iiiechaiiisni for August 2010 billing is calculated on a 70130 basis. 



Messis. Derouen and Newby 
Page 2 
19 .July 2010 

The net system sales factor of $0.001 1270/kWh will be applied to our August 2010 billing. 

All billings during August 2010 will show a combined factor of$0.00.3053O)/ltWli. 

If you have any questions, please contact me at 502/696-7010. 

Sincerely, 

Diiector of Regulatoiy Services 

Attacluiients 



UENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: JUNE 2010 

($0 0041 8) I Fuel Ad,justnlent Clause Factor (Page 1 ot 5) (4.) 

2 Systciii Sales Clause Facto1 (Page 1 of 2) 

3 Total Adjustment Clause Factors 

Effective Date for Billing 

Submitted by: 

(4.) $0.001 1270 

($0.0030530) 

AUGUST 2010 

Title: 

Date Submitted: 

Director of Regulatory Services 

JULY 29,2010 
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Fuel Fin (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 

Fuel (Fb) 
Sales (Sb) 

UENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: JUNElOlO 

$l4,38 1,757 
593,866,000 ( + ) 

$16,138,627 
568,162,000 ( - )  

0 02422 

0.02840 * 

(0.00418) 

($/KWH) 

Effective Date foi Billing AUGUST2010 

Title: Directoi of Regulatory Services 

Date Submitted: JULY 29,2010 



KENTUCKY POWER COMPANY 

FUEL COST SCHEDULE 

Month Ended: JUNE 2010 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute foi F 0 ) 

Sub Total 

B Purcliases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Otlier Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

Sub Total 

C Inter-System Sales Fuel Costs 
Sub Total 

D Total Fuel Cost (A + B - C )  

Page 2 of 5 

(4 . )  $15,883,974 
( + I  109,055 
( + I  0 
( + )  0 
( + I  0 
( - )  

15,993,079 

( + )  0 
( -i- ) 9,829,163 * . ,  . .  
( - )  0 

9,829,163 

9,421,403 * 
9,42 1,403 

$16,400,789 

E Adjustment indicating the difference in actual fuel cost 
for the month of MAY 2010 and the estimated cost 

(3,3 10,253) - originally reported $13,301,162 - $16,611,415 - 

(actual) (est ) 

F Total Company Over or (Under) Recovery hom Page 4, Line 12 (304,204) 

G Grand Total Fuel Cost (D i- E, - F) $13,394,740 

H Net Transmission Marginal Line Loss for month of JUNE2010 
(Accounts 4470207 and 447208) 

1. ADJUSTED GRAND TOTAL. FUEL COSTS (G i- H) 

* Estimated -based on actual ICentucky generation unit costs in 
JUNE 2010 $15,993,029 

592,945,000 0 02697 /KWH 

987,017 

$l4,38 1,757 
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KENTUCUY POWER COMPANY 

SALES SCHEDULE 

Month Ended: JUNE2010 

A Generation (Net) 

Puicliases Including lntetcliange In 

Sub Total 

B Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

System Losses 

Sub Total 

Total Sales (A - B) 

IGlowatt-Hours 

( + )  592,945,000 

( + )  364,448,000 

957,393,000 

( + )  0 

( + )  349,329,000 

( + )  14,198,000 * 

363,527,000 

593,866,000 

* Does not include 315,990 KWH of company usage 
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KENTUCUY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: JUNE2010 

Line 
&. 

1 FAC Rate Billed 

2 Retail KWI-1 Billed at Above Rate 

3 FAC Revenue/(Refimd) (L.1  L.2) 

4 

5 

6 

7 

8 

9 Total Sales (Page 3 )  

I O  Kentucky Jurisdictional Sales 

1 1  

I2 

KWI-1 Used to Determine L.ast FAC Rate Billed 

Non-Jurisdictional KWH Included in L.4 

Kentucky Jurisdictional KWH Included in L4 (L4 ~ L5) 

Recoverable FAC Revenue/(Refund) (LI * L6) 

Over or (Under) Recovery (L.3 - L.7) 

Ratio of Total Sales to KY Jurisdictional Sales (L9 / LIO) 

Total Company Over or(Under) Recovery (L.8 * L . 1 1 )  

( + )  (0 00427) 

f x )  568,146,883 

(2,425,987) 

('-1 504,500,000 

( - )  6,610,300 

497,889,700 

(2,l 25,989) 

(799.998) 

( + )  593,866,000 

(1) 585,653,800 

I01402 

(304,204) 



KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: MAY 2010 

A Company Generaliori 
Coal Burned 
Oil Buined 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F 0 ) 
( 228,804,000 KWH X $0020863 ) 

Sub-total 

B Purcliases 
Net Eneigy Cost - Economy Purcliases 
Identifiable Fuel Cost - Other Purcliases 
Identifiable Fuel Cost (substitute foi F 0 ) 

( 228,804,000 ICWH X $0020863 ) 

Sub-total 

C. Inter-System Sales Fuel Costs 

Page 5 of5 

( + )  $8,617,95 I 
( + I  440,884 
('-1 0 
( + )  0 

( + )  4,773,470 
( - )  0 

13,832,305 

D 

E Net Tiansinission Marginal Line Loss for niontli MAY 2010 

F 

SUB-TOTAL FUEL COST (A + B - C) 

GRAND TOTAL FUEL COSTS (n + E) 

( I )Includes total Eneigy Costs of non-economy purcliase per ICPSC Order 
dated Octobei 3,2002 in Case No 2000-495-B 

( + )  0 
( + )  7,505,215 ( I )  

( - )  4,773,470 

2,73 1,745 

3,262,888 ( I )  

$l3,30 I ,  I62 

461,377 

$13,762,539 
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Line 
No. 

IiENTUCI<Y POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

JUNE 2010 

Month Elided: YTD Systeni Sales Profit 
I 

1 Current Month (Tni) Net Revenue Level @ 70% ( + )  2,145,396 

3 2,145,396 

4 Base Month (Tb) Tariff 19-2 Net Revenue Level ( - )  3,101,556 

2 Current Month (Tin) Net Revenue Level @ 60% ( + )  
Current Month (Tm) Net Revenue Level (Ln 1 t Ln 2 )  

5 Increase/(Decrease) of System Sales Net Revenue 
(Ln 3 - Ln 4) 

6 Customer 70% Sharing I’ 

7 Customer 60% Sharing ” 

8 Custonier Share of Increase/(Decrease) in Syslem 
Sales Net Revenue 

(956,160) 

( X I  70% 
(x) n/a 

(669,312) 

9 Cuireol Month (Sm) Sales Level (Page 3 of 5 )  ( / ) 593,866,000 

10 System Sales Clause Factor - $/Kwh (L.n 8 / L.n 9) 0.001 1270 

Dec- 1 0 

l=l==l Jan-I I 

+ rhis ?actor is a credil to tlie custonier wl ien curreiit inontli 
net revenue levels exceed tlie base month: and a charge whcn 
the current inontli net revenues levels arc below the base 
inontli 

Effective Date for Billing: AU.GUST2010 

Submitted by: E&&&yd 
(sigddture) 

Title: Diiector of‘ Regulatory Services 

Date Submitted: JULY 29,2010 

”Up IO mid iiicuding $30bl for any period beginning April 1 tlirougli March 31 01 the following year 
wil l  be at 70% Aller 163Obl for m y  period beginning April 1 tlirougli March 3 I of the followiiig year 
wil l  be a1 60% 
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KENTUCKY POWER COMPANY 

Line 
No. 

I Sales For Resale Revenues 

2 Interchange-Deliveied Revenues 

3 Total System Sales Revenues 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: .JUNE 20 I O  

PRIOR MO. 

MONTH ADJUSTMENT TOTAL 
CURRENT TRUE-UP 

$9,375,860 ($35,700) $9,340,1 GO 

-0- -0- -0- 

9,375,860 (35,700) 9,340,160 

4 Sales For Resale Expenses $6,795,330 ($26,022) $6,769,308 

5 Inteicliange-Delivered Expenses -0- -0- -0- 

6 Noli-Associated Utilities Monthly 
Environmental Costs4: 425,456 0 425,456 

7 Total System Sales Expenses 7,220,786 (26,022) 7,194,764 

8 Total System Sales Net Reveiiues $2,155,074 ($9,678) $2,145,396 

Soutce: 
ES Foim 1.0, Line 3 
ES Foim 3 3, Line 4 
Non-Associated Envii onmenlal Costs 



.Jeff R. Derouen, Executive Director 
Public Service Comiiiissioii of Kentucky 
Attn: Daryl Newby 
P. 0. Box 615 
21 1 Sower Boulevard 
Fralikfort, ICY 40602-061 5 

August 18,2010 

A M  1 9  2010 

Gentlemen: 

Attached is Kentucky Power Company's Fuel Adjustment Clause Schedules with 
supportiiig sales and file1 cost schedules. These calculatioiis are based on an 
estimated July 2010 fuel costs with an adjustment reflectiiig actual .lune 2010 fuel 
cost. 

Tlie fuel adjustment clause factor of $(0.00506)/1tWli (credit) will be applied to 
our Septeiiiber 201 0 billing. Pursuant to tlie Commission's Order dated October .3, 
2002 in Case No., 2000-495B, page 5 reflects tlie pealciiig unit equivalent 
approach used to calculate tlie level of lion-economy purchased power costs to 
flow through tlie he1 adjustiiieiit clause. 

As the attached pages demonstrate, two different Systeiii Sales Clause factors will 
be used to calculate tlie customers' bill on a pro-rata basis, as described below: 

D Tlie Coinmission's .June 28, ,2010 Order iii Case No. 2009-00459 
established new base rates for ICeiituclcy Power to become effective for 
sei-vice rendered on and after Juiie 29, 2010 

o The Comiiiission's Juiie 28, 2010 Order approved System Sales base in 
tlie amount of $15,290,363 effective for service rendered on and after .June 
29, 2010 (System Sales Clause Tariff, Sheet Nos. 19-1 and 19-2) 

The base rates billed to tlie customers in J ~ l y  2010 reflect a portion of both 
the old and the iiew monthly System Sales Clause base amounts (due to 
pro-ration) 

Q 



Messis. Derouen aiid Newby 
Page 2 
18 August 20 10 

10 Foi, .July 2010 expense iiioiitli, KPCo was required to calculate the System 
Sales Clause twice due to tlie fact that base rates billed in July 2010 
reflected two different System Sales Clause aiiiouiits (old $2,658,364 and 
tlie new $616,234) 

The calculation using the old monthly Systeiii Sales Clause base amount 
resulted in a factor of $(O.O014401)/lcWIi (ciedit) using a 70/30 basis and 
tlie calculation using tlie new iiiontlily System Sales Clause base amount 
resulted in a factor of$(0.0033680)/ ItWh (credit) usiiig a 60/40 basis 

Tlie two differeiit System Sales Clause factors will be used to calculate tlie 
customers’ bill on a pro-rata basis. For example, Billing Cycle 1 has a 29 
day billing period. Therefore, Cycle 1 bills will reflect 28 days of usage at 
the Systeiii Sales Clause factor calculated using tlie old Systeiii Sales 
Clause montlily base and 1 day of usage at tlie System Sales Clause factor 
calculated using tlie new Systeiii Sales Clause monthly base 

Effective with Company’s next monthly Systeiii Sales Clause surcharge 
filing (expense moiitli August) and every month tliereafier, tlie System 
Sales Clause surcharge will be calculated using tlie new iiioiithly System 
Sales Clause base reflected on the Systein Sales Clause Tariff as approved 
by the Coiiiiiiission in its .Tune 28, 2010 Order in  Case No. 2009-00459 

o 

0 

Please note that tlie Fuel Adjustment Clause factor did not requii-e two 
calculations because tlie base cost of ftiel per kilowatt-hour o f  $0.02840 did not 
change. 

The Septembei, 2010 billings will use tlie coiiibiiied factor of $(0.0065001)/1~W1i 
(credit) for all usage billed at tlie old Systeiii Sales Clause base amount and a 
coiiibiiied factor of $(O.O08428)/ltWli (credit) for all usage at tlie iiew System 
Sales Clause amount. 

If you have any questions, please contact iiie at 502-696-7010. 

Director of Regulatory Services 

Attachinelits 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: JULY 2010 

1 Fuel Adjustment Clause Factor (Page 1 ol.5) (4.) ($0 00506) 

2 System Sales Clause Factoi (Page 1 of 2) (+) ($0.0014401) 1 

3 Total Adjustment Clause Factois ($0,006500 1 ) 

Effective Date foi Billing SEPTEMBER 2010 

Submitted by: 

Title: 

Date Submitted: 

Directoi of Regulatory Services 

AUGUST 18,2010 

* Pursuant to Stipulation and Selllenient Agreement in Case No 2005-00341 



UENTUCUY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: JULY 2010 

I Fuel Adjustment Clause Factoi (Page I of 5 )  ($0 0050G) 

2 System Sales Clause Factor (Page I of 2) (+) (%0.0014401) 

3 Total Adjusttilent Clause Factols 

Effective Date To1 Billing 

Submitted by: 

Title: 

Date Submitted: 

($O.OOG5001) 

SEPTEMBER 2010 

Director of Regulatoiy Services 

AUGUST I S,20 I O  
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KENTUCUY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: JULY 2010 

Fuel Fiii (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 626,170,000 ( .I- ) 

$l4,6 14,653 
0 02334 

Fuel (Fb) 
Sales (Sb) 

$ 16, 138,627 
568,162,000 ( - )  0.02840 * 

(0.00506) 

Erfective Date for Billing SEPTEMBER 2010 

Submitted by: 
(Signatuie) 

Title: 

Date Submitted: 

Director o l  Regulatory Scivices 

AUGUST IS, 2010 



A. 

B 

C. 

D 

E 

I; 

G 

1-1 

1 

I<ENTUCI<Y POWER COMPANY 

FUEL COST SCHEDULE 

Month Elided: JULY 2010 

Company G e m  ation 
Coal Burned 
Oil Burned 
Gas Buined 
Fuel (jointly owned plant) 
Fuel (assigned cost dui  iiig F 0 ) 
Fuel (substitute foi F 0 ) 

Sub Total 

Pui cliases 
Net Energy Cost - Economy Puicliases 
Identifiable Fuel Cost - Other Puichases 
Identifiable Fuel Cost (substitute rot I; 0 ) 

Sub Total 

Intel-Systcm Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A t B - C) 

Page 2 of 5 

( ’- 1 0 
( 4- 12.441.588 * . .  . .  
( - 1  0 

1x44 1,588 

13,595,002 * 
13,595,002 

$14,898,380 

Adjustnient indicating the difference i n  actual fiiel cost 
for the niontli of JUNE2010 and h e  estimated cost 

(1,916,363) - oiiginally iepoikd $14,484,426 - $16,400,789 - 

(actual) (est ) 

Total Company Over 01 (Undei) Recovery fiom Page 4, Line I 2  39,134 

Giant1 Total Fuel Cost (D i- F ~ F) $12,942,883 

Net Tiansmission Marginal Line Loss foi niontli of JULY 2010 
(Accounts 4470207 and 447208) 

ADJUSTED GRAND TOTAL FUEL COS7 S (C i H) 

I Estimated -based oii actual Kentucky geneiation unit costs in 
JULY 2010 

l,67 1,770 

$14,6 14,653 

$16,051,794 
689,124,000 002329 K W H  
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IiENTUCUY POWER COMPANY 

SALES SCHEDULE 

Month Ended: JULY 2010 

A Generation (Net) 

I'utcliases Including Inteicliange In 

Sub Total 

B Pumped Stoiage E,ticigy 

Inter-System Sales Including Iiitercliange Out 

Systeiii Losses 

Sub Total 

Total Sales (A ~ B) 

Kilowatt-Mouis 

( + I  689, 124,000 

( -i- ) 534,203,000 

1,223,327,000 

('-1 0 

( + )  583,727,000 

( + )  13,430,000 'L 

597,157,000 

626,170,000 

* Does not include 321,666 KWI-I of cotnpaiiy usage 
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UENTUCKY POWER COMPANY 

OVER O R  (UNDER) RECOVERY SCHEDULE 

Moiitli Ended: JULY 2010 

L.ine 
__ No 

I FAC Rate Billed 

2 

3 

4 

5 

6 

7 

8 

9 Total Sales (Page 3) 

10 Kentucky Jurisdictional Sales 

I 1  

12 

Relail I<WI-I Billed at Above Raie 

FAC Revenoe/(Refund) (L.1 :li L.2) 

I<WI-l Used to Deleunine L.ast FAC Rate Billed 

Nan-lurisdictional KWtI Included i n  L4 

I<entucky luiisdictioiial I<WI-l Included in L4 (L.4 - L.5) 

Recoveiable FAC Revcniie/(ReRind) (L.1 * 1.6) 

Ovei.or (Under) Recovely (L.3 - 1.7) 

Ratio ofTotal Sales to KY .lorisdictional Sales (L.9 / L.10) 

Tolal Company Over or (Under) Recovery (L8 :? LI 1) 

( '- ) 0 00085 

(s) 587,362,384 

499,258 

( -1- ) 549,040,000 

( - )  7,O 4 9,9 0 0 

54 1,990,100 

460,692 

38,566 

( + I  626,170,000 

( / )  617,074,100 

IO1474 

39,134 



KENTUCKY POWER COMPANY 
Page 5 01 5 

FINAL 
FUEL COST SCHEDULE 

Month Ended: JUNE 2010 

A ,  Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F. 0. ) 

Fuel (substitute for F 0 ) 
( 0 KWI-I X $0000000 ) 

Sub-total 

B Pu~cliases 
Net Eneigy Cost - Economy Puichases 
Identifiable Fuel Cost - Otlier Purcliases 
Identifiable Fuel Cost (substitute for F 0 ) 

f 0 KWI-I X $0000000 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

19,983,368 

D 

E Net riansmission Maiginal Line Loss for nioritli JUNE 2010 

F 

SUB-TOTAL FUEL COST (A + B - C) 

GRAND TOTAL FUEL COSTS (D + E)  

( I ) Incliides total Energy Costs of non-economy puichase pei KPSC Older 
dated Octobci 3, 2002 i n  Case No 2000-495-B 

( -1- ) 0 
( + )  3,455,456 (1) 

( - 1  0 

3,455,456 

8,954,398 (I) 

$14,484,426 

987,O I7 

$15,47 1,443 
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I 
Total $4,950,406 

Line 
No. 

” 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation aiid Settlcnicnt Agrecnieiit in Case No. 2005-00341 

JULY ’010 

Month Ended: YTD System Sales Profit 
I 

I Current Month (Tin) Net Revenue Level @ 70% ( + )  $3,946,576 
2 Cuireiit Month (Tin) Nct Reveinic Level @ 60% ( + I  i i la 
3 3,946,576 

4 Base Moiitli (Tb) Tarift 19-2 Net Revenue Level ( - )  2,658,364 

5 Increase/(Decrease) of Systeiii Sales Net Revenue 1,288,2 I2 

Current Montli (Tin) Net Revenue Level ( L i i  1 + l n  2) 

( L n 3 - l n 4 )  

6 Customer 70% Sharing I’ 

7 Custoinei 60% Sharing I‘ 

8 Customel Share of Inciease/(Decrcase) in System 
Sales Nel Revenue 

9 Cuireiit Month (Sin) Sales level (Pa& 3 01 5) ( I ) 626, I70,OOO 

I 0  System Sales Clause Factoi - $ll<wli (Lii 8 I L n  9) (0.0014401) 

Oct-I0 

I 

+ .This I:lctor i s  ii credit to ~iie ciistonicr wlien current tiion111 

net revenue levels exceed the bose rnvritli; and o clmrge when 
the curseiit rnonlli net scvenues levels are be lo^ tiic bnse 
inonth 

Effective Date foi Billing: SEPT,EMBER 2010 /‘ 

Submitted by: 

Title: Diiector or Regulatoiy Sei vices 

Datc Submitted: AUGUST 18,2010 

“ U p  IO and iiicuding ~ 3 0 M  Soi ony pcriod beginning April 1 llirougli Morcli 31 01 !lie bllowiiig ycnr 
will be al 70% Ancr S30M for any pcriod beginning April 1 tliiough blascli 3 I oltlic fallowing year 
will be at 60% 
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Line 
__ No. 

IU3NTUCKY POWER COMPANY 

SYSTEM SALES CLAUSE NET REVENUE 

Month Eeded: JULY 2010 

PRIOR MO 
CURRENT TRUE-UP 

MONTH ADJUSTMENT TOTAL 

I Sales Foi Resale Revenues $14,250,553 ($24,398) $14,226,155 

2 Iiilelcliaiige-Delivered Reventies -0- -0- -0- 

3 Total Systein Sales Revenues 14,250,553 (24,398) 14,226,155 

4 Sales For Resale Expeiises $9,925,250 $2,282 $9,927,532 

5 Iiiteicliaiige-Deliveied Expenses -0- -0- -0- 

6 Noli-Associated Utililies Monthly 
Eiiviioiimental Costsi 352,047 0 352,047 

7 Total Systeiii Sales Expenses 10,277,207 2,282 10,270,579 

8 Tolal Systein Sales Net Reventies $3,973,256 ($26,680) $3,946,576 

%Souice: 
ES Form 1 .O, Line 3 
ES Fonii 3.3, Line 4 
Non-Associated Eiiviionmeiital Costs 





KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Moiitli Ended: JULY 2010 

1 Fuel Ad,justment Clause Factor (Page 1 of 5 )  (+I ($0 OOSOG) 

2 System Sales Clause Factoi (Page I of 2 )  (f) ($0,0033680) 

3 Total Adjustment Clause Factors ($0.0084280) 

EKeclive Datc for Billing SEPTEMBER 2010 

Submitted by: 

Title: 

Date Submitted: 

Director of Regulatoiy Seivices 

AUGUST 1 8 , Z O l O  

Puisuant to the Settlement Agreement in Case No 2009-00459 
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KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: JULY 2010 

Fuel Fin (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 626,170,000 ( .I- ) 

$14,614,653 

Fuel (Fb) 
Sales (Sb) 

0,02334 

$ 16,138,627 
568,162,000 ( - ) 0.02840 * 

(0.00506) 

($/K W 1-1) 

Effective Date foi Billing SEPTEMBER 2010 

Submitted by: 

Title: Diiector of Regulatoiy Services 

Datc Submitted: AUGUST 18,2010 



A. 

B 

C. 

D 

E 

F 

G ,  

1-1, 

KENTUCKY POWER COMPANY 

FUEL COST SCHEDULE 

Month Ended: .JULY 2010 

Company Genei ation 
Coal Burned 
Oil Burned 
Gas Burned 
Fucl (jointly owned plant) 
Fuel (assigned cost duiing F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

PUI cliases 
Net Eneigy Cost - Economy Puicliases 
Identifiable Fuel Cost - Othei Puichases 
Identifiable Fucl Cost (substitute for F 0 ) 

Sub Total 

Intel-System Sales Fuel Costs 
Sub Total 

1-otal Fuel Cost (A -i- B - C) 

Page 2 of 5 

( 4- 1 $15,987,869 
( + I  63,925 
( -1- ) 0 
( + )  0 
( 4- ) 0 
( - )  

16,051,794 

( 4- ) 0 
( 4- 1 12,441,538 * 
( - )  0 

I2,44 1,588 

13,595,002 * 
13,595,002 

$14,898,380 

Adjustment indicating tlie diffeience iii actual fuel cost 
Cor the niontli of JUNE2010 and the estimated cost 

( I  ,9 16,363) - originally reported $14,484,426 - $16,400,789 - 

(actual) (est ) 

Total Company Over or (Undei) Recoveiy fioin Page 4, Line 12 39,134 

Grand Total Fuel Cost (D -1- E - F) $12,942,883 

Net Tiansmission Marginal Line Loss for i~~ontli  of JULY 2010 
(Accounts 4470207 and 447208) 

1,67 1,770 

ADJUSTED GRAND TOTAL FUEL COSTS (G 4- 1-1) $14,6 14,653 

4 Estimated -based on actual I<cntucky ~eneiation unit  costs in 
JUL.Y 2010 sic05 1,794 

689,124,000 0 02329 /l<Wl-l 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Moiith Ended: JULY 2010 

A Generation (Net) 

Purchases Inclucliiig Inteicliangc In 

Sub Tolal 

B Puinped Stoiage Eiiergy 

Inter-System Sales Including Intetcliaiige Out 

System Losses 

Sub Total 

Total Sales (A - B) 

Kilowatt-I-loui s 

689,124,000 

( ’- ) 534,203,000 

1,??3,327,000 

0) 

( + )  0 

583,727,000 ( + )  

( ’- 1 13,430,000 ji 

597,157,000 

626,170,000 

Does not iiicludc 327,666 I<WH of cot11pany tisage 



Page 4 of 5 

UENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Moiitli Ended: JULY 2010 

Line 
- No 

1 FAC Rate Billed 

2 

3 

4 

5 

6 

7 

8 

Retail I<WH Billed at Above Rate 

FAC 17evenue/(Refund) (Ll li 1 2 )  

KWI-I Used to Deteimine Last FAC Rate Billed 

Non-Jurisdictional I<WN Included iii  L.4 

Kentucky Jurisdictional KWI-I Included in L A  (LA - I S )  

Recoverable FAC Revenue/(Refund) (L1 *: L6) 

Over or (Under) Recovery (L3 - L7) 

9 Total Sales (Page 3) 

10 I<entncky Juiisdictional Sales 

1 I 

I 2  

Ratio of Total Sales to ICY, Jurisdictional Sales (L9 I L10) 

Total Company Over or (Uiitler) Recovery (L8 'Ii L1 I) 

( + I  0 00085 

( s )  - 587,362,384 

499,258 

( f )  549,040,000 

( - 1  7,049,900 

541,990,100 

460,692 

38,566 

(4 . )  626,170,000 

( / )  6 17,074,100 

I01474 

39,134 



UENTUCUY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Elided: JUNE 2010 

A Company Generation 
Coal Buined 
Oil Burned 
Gas Buined 
Fuel (jointly owiied plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute foi F 0 ) 
( 0 KWI-1 x $0000000 ) 

Sub-total 

B Puicliases 
Net Energy Cost - Economy Puicliases 
Identifiable Fuel Cost ~ Othei Puicliases 
identifiable Fuel Cost (substitute l'oi F 0 ) 

( 0 KWII x $0000000 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

D 

E. Net Transmission Marginal L.ine Loss Toi moiitli JUNE. 2010 

F 

SUB-TOTAL FUE.L COST (A -1- B - C) 

GRAND TOTAL FUE,L COSTS (D -1- E) 

( I ) Includes total Energy Costs of'non-economy piii'cliase per I<PSC Ordei 
dated Octobei, 3,2002 iii Case No. 2000-495-0. 

Page 5 of 5 

19,983,368 

( + I  0 
('-) 3,455,456 ( I )  

( - )  0 

3,455,456 

8,954,398 ( I )  

$14,484,426 

987,017 

$15,471,443 
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KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 sild 
Settlement Agreeniest in Case No. 2009-00459 

Month Ended: JULY 2010 

Line 
No. 

1 Curient Month (Tin) Ne1 Revenue Level ( + )  4,13I,I66 
2 Base Month (Tb) Net llevenue Level ( - 1  6 16,234 

(1 miff Sheet No 19-2, Case No 2009-00459) 

3 Inciease/(Decrease) of System Sales Net Revenue 3,514,932 

4 Customei 60% Sliaiiug ( s )  60% 

5 Customer Shale of Increase/(Decrease) i n  System 
Sales Net Revcnue 2,108,959 

6 Current Month (Sin) Sales Level (Page 3 of 5) ( / ) 626,170,000 

7 System Sales Clause Facto1 - $/l<wh (Ln 5 / L n  6) 

Effective Date for Billing: 

Submitted by: 

Title: 

Date Submittcd: 

(0.00336803 ' 

Director ol' Regulatoiy Sei vices 

AUGUST 1 8 , Z O l O  
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KENTUCKY POWER COMPANY 

SYSTEM SALES CLAUSE NET REVENUE 

Month Entled: JULY 2010 

Line 
- No. 

1 Sales For Resale Reveiiues 

2 Intel change-Delivered Revenues 

3 Total Systein Sales Revenues 

PRIOR MO. 

MONTH ADJUSTMENT TOTAL 

$14,250,553 ($24,398) 14,226,155 

CURRENT TRUE-UP 

-0- -0- -0- 

14,250,553 (24,398) 14,226,155 

4 Sales Foi Resale Expenses $9,925,250 $2,282 9,927,532 

5 Iiitercliaiige-Delivei,ed Expenses -0- -0- -0- 

6 Non-Associated Utilities Moiitlily 
Enviionmental Costs'$ 167,457 0 167,457 

7 Total Systein Sales F.xpenses 10,092,707 2,282 l0,094,989 

8 Total Systein Sales Net Reveiiiies $4,157,846 ($26,680) $4,131,166 

%oui ce: 
ES Fo1111 1.0, Line 3 
ES Forin 3.3, Line 4 
Non-Associated E.nviroiiineiital Costs 



A iinil oiAmerican Elecliic Power 

Jeff R. Derouen, Executive Director 
Public Service Coinmission of Kentucky 
Attn: Daryl Newby 
P. 0. Box 615 
21 1 Sower Boulevard 
Franltfol 1, ICY 40602-06 15 

September 17,2010 

SEP 17 2010 
PUBLIC SERVICE 

COMMISSION 

Gentlemen: 

Attached is I<entucky Power Company’s Fuel Ad,justineiit Clause Schedules with 
supporting sales and fuel cost schedules. These calculations are based 011 an 
estimated August 2010 fuel costs with an adjustment reflecting actual July 2010 
fuel costs. 

The he1 adjustment clause factor of $(O.O0261)/ItWh (credit) will be applied to 
our October 2010 billing. Pursuant to the Commission’s Order dated October 3 ,  
2002 in Case No,. 2000-495B, page 5 reflects the pealtiiig unit equivalent 
approach used to calculate the level of non-economy purchased power costs to 
flow through the fuel adjustment clause. 

Also attached is the System Sales Clause Schedule with a supporting net revenue 
schedule calculated pursuant to the Coninmission’s order dated June 28, 201 0 in 
Case No. 2009-00459. The net system sales factor of $(.0003647)/lcWh will be 
applied to our October 2010 billing. 

The October 2010 billings will use the combined factor of $(.0029747)/lcWli 
(credit) for all usage billed. 

If you have any questions, please contact me at 502-696-7010. 

Sincerely, 

? ! !  
Lila P. Munsey 
Manager, Regulatoiy Services 

Attaclunen ts  



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: AUGUST 2010 

I Fuel Adjustment Clause Factor (Page I of 5 )  (i-) (0 00ZG I ) 

2 System Sales Clause Factor (Page I ot 2) (+) (0.0003647) 

3 Total Adjusttnent Clause Factors (0.0029747) 

Effective Date for Billing OCTOBER2010 

Submitted by: 

Title: 

Date Submittcd: 

Manager, Regulatory Services 

SEPTEMBER 17,2010 



Fuel Fm (Fuel Cost Scliedule) 
Sales Sin (Sales Scliedule) 

Fuel (Fb) 
Sales (Sb) 

Effective Date foi Billing 

UENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: AUGUST 2010 

Submitted by: 

Title: 

Date Submitted: 

$16,542,234 
64 I ,34G,G73 ( +- ) 0 02579 

$18,138,627 
568,162,000 ( - )  0.02840 * 

(0.00261) 

($/KWlH) 

OCTOBER 2010 

Managei, Regtilatoiy Services 

SEPTEMBER 17,2010 



A ,  

B 

C 

D. 

E 

F 

G .  

1-1 

1 ,  

KENTUCKY POWER COMPANY 

FUEL COST SCHEDULE 

Month Elided: AUGUST 2010 

Coinpany Genera!ion 
Coal Burned 
Oil Buined 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cos! during I: 0 ) 
Fuel (substitute For F 0 ) 

Sub Total 

Put chases 
Net Energy Cost - Economy Purcliascs 
Identifiable Fuel Cost - Other Purchases 
Iden!ifiablc Fuel Cos! (substitute foi F 0 ) 

Sub Total 

lntcr-System Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A 4- B - C) 

Adjuslment indicating the diffclence in actual fiiel cost 
for tlie inontli of JULY 2010 and tlie estimated cost - oiiginally iepoited $14,550,621 - 14,898,380 - 

(actual) (est ) 

Page 2 01 5 

$ I6,9 19,885 
43,795 

0 
0 
0 

16,963,680 

0 
10,729,446 * 

0 
10,729,446 

12,084,431 * 
I2,084,43 1 

$15,608,695 

(347,759) 

Total Coinpany Over 01 (Undei) Recoveiy from Page 4, L iiie 12 (161,705) 

Gland Total Fuel Cost (D + E - F) $15,422,644 

Net 1-tansmission Marginal L.inc Loss For inontli of AUGUST 2010 
(Accounts 4470207 and 447208) 

ADJUSTED GRAND .ro-rAL FUE.L COSTS (G t H) 

* Estimated -based on actual I<entucl~v ceneratioii unit costs in 

1,I 19,590 

$16,542,234 

AUGUST 2010 $i6,963,680 
714,052,000 0 02376 KWI-l 
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UENTUCKY POWER COMPANY 

SALES SCHEDULE 

MOII~II  Ended: AUGUST 2010 

A Genet ation vel)  

Puicliases Including Intercliange I n  

Sub Total 

B Pumped Stoiage Eneigy 

Inlei-System Sales Including Inlei change Out 

System Losses 

Sub Total 

Total Sales (A - B) 

I<ilowalt-l-lours 

( ’- ) 714,052,000 

( f )  45 1,576,000 

1,165,628,000 

( + )  0 

( ’- 1 508,604,000 

( ’- ) 15,611,321 li 

524,281,321 

641,346,673 

li Does ti01 include 334,348 KWFI 01 company usage 
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UENTUCUY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Mniitli Ended: AUGUST 2010 

Line 
- No 

1 FAC Rate Billed 

2 Retail ICW1-1 Billed at Above Rate 

3 

4 

5 

6 

7 

8 

9 .Total Sales (Page .3) 

10 Kentucky .Jut isdictional Sales 

I I 

I2  

FAC Revenue/(Refurid) (L.1 * L.2) 

KWN Used to Determine Last FAC Rate Billed 

Non-Jut~isdictional KWI-1 Included in L4 

Kentucky Jurisdictional KWH Included i n  L4 (L.4 - L.5) 

Recoveiable FAC Revenue/(Rel'und) (L.l :* L.6) 

Ovei,or (Undet) Recovery (L.3 - L.7) 

Ratio olTolal Sales to ICY .lut,isdictional Sales (L9 / L.10) 

Total Company Over or (Under) Recoveiy (L,8 * Ll I )  

( I - )  (0 004 18) 

( x )  623,800,992 

(2,607,488) 

( + )  593,866,000 

( - )  8,212,180 

585,653,820 

(2,448,033) 

(159,455) 

( + )  641,346,673 

( 1 )  632,411,757 

101413 

(161,708) 



KENTUCKY POWER COMPANY 
Page 5 of 5 

FINAL 
FUEL COST SCHEDULE 

Month Ended: JULY 2010 

A Coinpany Geneiation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute foi F 0 ) 
( 0 KWtl x $0000000 ) 

Sub-total 

B Putchases 
Net Eneigy Cost - Economy I’u~cliases 
Identifiable Fuel Cost - Otliei Puicliases 
Identifiable Fuel Cost (substitute foi I; 0 ) 

( 0 KWII x $0000000 ) 

Sub-total 

C Intel-System Sales Fuel Costs 

D. 

E, Net Tiatismission Mniginnl L.iiie L.oss for niontli 1UL.Y 2010 

F. 

SUB-TOTAL. FUEL. cos-r (A -1- B - C) 

GRAND TOTAL. FUEL. cosrs (D i- E) 

21,467,238 

( + )  0 
( + )  3,439,961 (I) 

( - 1  0 

3,439,961 

10,356,578 ( I )  

$14,550,621 

l,67 1,770 

$16,222,391 

( I ) liicludes total Eneigy Costs of non-economy puichase per IWSC Ordei 
datcd October 5.2002 i i i  Case No ?000-495-B 
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KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 nsd 
Seltlcment Agreement iii Case No. 2009-00459 

Month Elided: AUGUST 2010 

Liiic 
No. 

I Cuiient Month (Tin) Net Revenue Lcvcl ( + I  2,526,483 
2 Base Month (1 b) Net I<evenue Level ( - )  2,136,652 

(Tarirf Sheet No 19-2, Casc No 2009-00459) 

3 Iiicrease/(Decrcase) 01 System Sales Net Revenue 389,S3 1 

4 Customci 60% Sharing ( X )  60% 

5 Customer Sliare of Increase/(Decrease) in System 
Sales Net Revenue 23i,S99 

6 Curlent Month (Sm) Sales Level (Page 3 015) ( I ) 64 1,346,673 

7 System Sales Clause Factoi-- %/Kwh (Ln 5 / Ln 6) (0.0003647) * 

Tliis lsctor is a credit to t l ic customer \vIien ciirrent inon111 
net revenue levek csceed the base inonlh: and n chorgc \vim 
the current inoiitli ne1 revenues levels arc below the bise 
lllolltll 

Effective Date for Billing: 

Submitted by: 

Title: 

Date Submitted: 

OCTOBER 20 I O  

Manager, Regiilatoiy Sei vices 

SEPTEMBER 17,2010 
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IUCNTUCKY POWER COMPANY 

Line 

SYSTEM SALES CLAUSE NET REVENUE 

Moiith Ended: AUGUST 2010 

PRIOR MO 
CURRENT TRUE-UP 

MONTH ADJUSTMENT TOTAL 

1 Sales For Resale Revenues $10,952,659 ($41,479) $10,91 1,180 

2 lnteicliange-Dcliveiecl Revenues -0- -0- -0- 

3 Total Systein Sales Revenues 10,952,659 (4 1,479) 10,911,180 

4 Sales For Resale E.xpenses $7,963,901 ($ 162,370) $7,80133 1 

5 Iiitercliaiige-Delivered Expenses -0- -0- -0- 

6 Nan-Associated Utilities Monthly 
Environmental Costs;'; 583,166 0 583,166 

7 Total System Sales Expenses 8,547,067 ( I  62,370) 8,384,697 

8 Total System Sales Net Revenues $2,405,592 $l20,89 1 $2,526,483 

'"Source: 
ES Form 1 .O, Line 3 
ES Form 3 3, Line 4 
Non-Associated Environinental Costs 



.Jeff R. Derouen, Executive Director 
Public Seivice Coiiiiiiissioii of ICentucky 
Attn: Daiyl Newby 
P. 0. Box 615 
21 1 Sowel, Boulevard 
Fraiikfoi~t, ICY 40602-061 5 

October 15.201 0 
O C T  1 5  2010 

PUBLIC SERVICE 
COMMlSSlQN 

Gentlemen: 

Attached is ICeiituclcy Power Company’s Fuel Adjustiiient Clause Schedules with 
suppoi tiiig sales and fuel cost schedules 1-liese calculations are based on an 
estimated Septeinbei 2010 fuel costs with an adjustment ieflecling actual August 
201 0 fuel cost. 

The fuel adjustiiieiit clause factor of $(0.00014)/ltWh (credit) will be applied to 
our Noveiiiber 201 0 billing. Pursuant to the Commission’s Order dated October 3 ,  
2002 in Case No. .2000-495B, page 5 reflects the pealciiig unit equivalent 
approach used to calculate the level of lion-economy ptircliased power costs to 
flow through the fuel ad,justment clause. 

Also atlaclied is the Systeiii Sales Clause Schedule with a supporting net reveiiue 
schedule, calculated pursuant to the Commission’s order dated .Julie 28, 2010 in 
Case No. 2009-00459. The net system sales factoi of$(.0001.291) will be applied 
to our November 2010 billing. 

The Noveiiiber 201 0 billings will use the coiiibiiied factor of $(0.0002691)/ltWh 
(credit) for all usage billed. 

If  you have any questions, please contact iiie at 502-696-7010 

Sincerely, 

Lila P Muiiscy 
Maiiagci, Regulatoi y Sei vices 

Attachments 

ULT 1 8  2010 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: September 2010 

1 Fuel Adjustment Clause Factor (Page 1 of 5 )  (’-) ($0 00014) 

2 System Sales Clause Factor (Page I of 2 )  (-I-) ($0.0001291) 

.$ Total Ad,justnient Clause Factois ($0.0002691) 

Effective Date for Billing November 2010 

Submitted by: 

Title: 

Date Submitted: 

Manager, Regulatoiy Sciviccs 

Oclobei I5,20 I O  
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UENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Eiided: September 2010 

Fuel Fm (Foe1 Cost Schedule) 
Sales Sin (Sales Schedule) 

$14,986,865 
530,?34,000 ( + ) 0 02826 

Fuel (Fb) 
Sales (Sb) 

$ I  6, 138,627 
568,162,000 ( - )  0.02840 * 

(0.00014) 

($/l<W14) 

Effective Date foi Billiiig November 20 I O  

Submitted by: 

Title: Managel, Rcgiilaloty Set vices 

Date Submitted. October 15,2010 



KENTUCUY POWER COMPANY 

FUEL COST SCHEDULE 

Month Ended: September 2010 

A Company Geneiation 
Coal Buined 
Oil Burned 
Gas Buriied 
Fuel Qoiiitly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

B Puicliases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost I Otliei Purchases 
Identifiable Fuel Cost (substitute for 1: 0 ) 

Sub Total 

C Inter-Systciii Sales Fuel Costs 
sub  .rota1 

D Total Fuel Cost (A + B - C )  

Page 2 of 5 

( -1- ) $14,520,065 
( + I  80,761 
( .+ ) 0 
(+I 0 
( + )  0 
( - )  

14,600,826 

( 4- 1 0 
( + )  9,834,037 * 
( - )  0 

9,834,037 

9,313,365 * 
9,3 13,365 

$15, I2 1,498 

E Adjuslnient indicating the difference i n  actual fuel cost 
foi the n ~ o n t l ~  of August 2010 and the estimated cost 

(496,794) - originally reported $15,111,901 - $15,608,695 - 

(actual) (est 

F Total Company Ovei 01 (Under) Recovery from Page 4, Line 12 212,187 

G. Gland Total Fuel Cost (D + E - I;) $14,412,517 

1-1. Net Transmission Marginal Line L.oss for month of Septeinber 20 10 
(Accounts 4470207 and 447208) 

I, AD1USTE.D GRAND TOTAL FUEL COSTS (G -i- 1-1) 

* Estimated -based 011 aclual Kentuckv eeneiatioii unit costs i n  
Septeiiibet 20 I O  

_I  

$14,600,826 
524,702,000 0 02783 iKWI-l 

574,349 

$14,986,865 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: September 2010 

A Gcncration (Nel) 

Puicliases Including Intei cliange 111 

Sub Total 

I<ilowatt-l-lours 

( + )  524,702,000 

( + )  353,361,000 

878,063,000 

B Pumped Stotage Encrgy ( + )  0 

Intel-Systcm Sales Including Intercliange Out ( ’  ) 334,652,000 

System Losses ( + )  13,177,000 

Sub 1 otal 347,829,000 

Total Sales (A - B) 530,234,000 

i/i Does not include 3 16,000 KWI-l of company usage 
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KENTUCKY POWER COMPANY 

OVER O R  (UNDER) RECOVERY SCHEDULE 

Month Ended: Septeniber 2010 

L iiie 
No 

I FAC Rate Billed 

2 

3 

4 

5 

6 

7 

8 

9 Total Sales (Page 3)  

I O  Kentnclcy Jurisdictional Sales 

I I 

Retail ICWH Billed at Above Rate 

FAC Revenue/(Refund) (LI  li L2) 

KWFI Used to Detennine Last FAC Rate Billed 

Non-Jurisdictional ICWI-I Included i n  L.4 

Kentucky lurisdictional ICWIH Included i n  L,4 (L,4 - L.5) 

Recoverable FAC Revenue/(Rcfuntl) (LI *: L.6) 

Over 01 (Under) Recovery (L3 - L.7) 

Ratio ofTotal Sales to ICY. Jurisdictional Sales (L.9 / L.10) 

( -1- ) (0 00506) 

(s) 575,701,844 

(2,913,05 I )  

( + )  626,170,000 

( - )  9,095,908 

6 17,074,092 

(3,122,395) 

209,344 

( + )  530,234,000 

523,128,754 

I01358 

I2  Total Company Over or (Under) Recoveiy (L8 * L I I )  212,187 



KENIUCKY POWER COMPANY 
Page 5 of 5 

FINAL 
FUEL COST SCHEDULE 

Moiitli Elided: Augiist 2n1n 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost dug iiig F 0 ) 

Fuel (substitute for F 0 ) 
( 0 KWI-I X $0000000 ) 

Sub-total 

B Puicliases 
Net Eneigy Cost - Economy Puicliases 
Identifiable Foe1 Cost - Oilier Purcliases 
Identiliable Fuel Cost (substitute f'oi F 0 ) 

( 0 KWII x $0000000 ) 

Sub-total 

C Intel-System Sales Fuel Costs 

22,057,81 I 

( -1- ) 0 
( + )  3,084,796 ( I )  

( - )  0 

3,084,796 

10,030,706 ( I )  

D 

E Net Transmission Marginal I. ine Loss foi month August 2010 1,1 19,590 

SUB-TOTAL FUEL COST (A 4- B - C) $15,1 11,901 

F ,  GRAND TOTAL FUE,L. COSTS (D -+ E,) $ 1  6,23 I ,49 I 

( 1 ) Includes total Eneigy Costs ot non-economy purchase pet I<PSC Older 
dated Octobei 3. 2002 in Case No 2000-495-B 
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KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Settlement Agreerneiit in Case No. 2009-00459 

Month Ended: September 2010 

Liiie 
No. 

I 
2 

Cuiient Monlli (Tm) Net Revenue Level 
Base Month (Tb) Net Reventie Level 

( rariff Sheet No 19-2, Case No 2009-00459) 

Iiicrease/(Deciease) ol  Sysleiii Sales Net Revenue 3 

4 Customei 60% Sliai ing 

5 Custoinei S h e  of Inciease/(Decrease) ii i  System 
Sales Net Revenue 

6 Coiient Month (Siii) Sales Level (Page 3 of 5 )  

7 System Sales Clause Factor - $/Kwli (Ln 5 / L,n 6) 

* 1-liis lbctur is i1 credit to tlic customer wlien current tnionth 
net revenue levels escccil tlie bnse niontli: nnd ii cliiirge wlicii 

tlic cuirenl inon111 iict revenues levels are below tlic bnsc 
iiiunlli 

Efrective Date foi Billing: 

Submitted by: 

Title: 

Dare Submitted: 

( -i- ) I ,964,65 1 
( - )  1,850,577 

114,074 

(x) 60% 

68,444 

( / ) 530,234,000 

(0.0001291) * 

Novembei 20 10 

&2%r *- 
' (Signature) 

Managci, Regulatory Sei vices 

October I5,20 I O  
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KENTUCKY POWER COMPANY 

SYSTEM SALES CLAUSE NET IZEVENUE 

Line 
- No. 

1 Sales Foi Resale Revenues 

Month Ended: September 2010 

2 lntercliaiige-Delivered Reveiiues 

3 Total System Sales Revenues 

PRlOR MO 
CURRENT TRUE-UP 

MONTI-I ADJUSTMENT TOTAL 

$4,384,691 $1,40 7,462 $5,792,153 

-0- -0- -0- 

4,384,691 1,407,462 5,792,153 

Sales Foi Resale Expenses $4,1 13,536 ($1 10,684) $4,002,852 

Iiitercliange-Delivered E.xpeiises -0- -0- -0- 

Non-Associated Utilities Moiitlily 
E.nviroiiinenta1 Costs'" 79,558 (254,908) :":" (175,350) 

Total System Sales Expenses 4,193,094 (365,592) 3,827,502 

Total System Sales Ne1 Reveiiues $19 1,597 $1,773,054 $1,964,65 I 

. .  

Utilities Montlily Eiiviionmental Costs 

"Source: 
ES Form 1 0, Line 3 
ES Form 3 3, Line 4 
Noli-Associated Eiiviionmental Costs 

"""Kentucky Power filed $583,166 for the Non-Associated Utilities Moiitlily Environmental Costs for 
tlie August expeiise month, based oii tlie initial Enviroiiiiiental Surcharge filing dated September 17, 
20 I O  Tlie revised Environmental Surcharge filed on September 22, 201 0 amended tlie amount to 
$328,258. Therefore, the true-up ad.justment of (254,908) is necessary to reduce tlie Noli-Associated 



A unit ofAmerican Electric Power 

Kentucky Power 
1OlA Enterprise Drive 
P 0 Box 5190 
Frankion, KY 410602-5190 
KenluckyPower.com 

NDV 1 9  2010 

Jeff R. Derouen, Executive Director fa?# e 1 !v F; 
.*9 CI.7, k Public Service Commission of Kentucky 

Attn: Daryl Newby 
P. 0. Box 615 
21 1 Sower Boulevard 
Frankfort, KY 40602-06 15 

November 19,2010 

Gentlemen: 

Kentucky Power Company's Fuel Adjustment Clause Schedules are attached and 
include supporting sales and fuel cost schedules. These calculations are based on 
estimated October 20 10 fuel costs with an adjustment reflecting actual September 
2010 fuel costs. 

The fuel adjustment clause factor of $(0.001 1O)/kWh (credit) will be applied to 
our December 2010 billing. Pursuant to the Commission's Order dated October 3 ,  
2002 in Case No. 2000-495B, page 5 reflects the peaking unit equivalent 
approach used to calculate the level of non-economy purchased power costs to 
flow through the fuel adjustment clause. 

Also attached is the System Sales Clause Schedule with a supporting net revenue 
schedule, calculated pursuant to the Commission's order dated June 28, 2010 in 
Case No. 2009-00459. The net system sales factor of $.0007740/kWh will he 
applied to our December 2010 hilling. 

The December 2010 billings will use the combined factor of $(0.0003260MtWh 
(credit) for all usage billed. 

If you have any questions, please contact me at 502-696-7010. 

Sincerely, 

Manager, Regulatory Services 

Attachments 

http://KenluckyPower.com


KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: October 2010 

1 Fuel Adjustment Clause Factor (Page 1 of 5 )  (+I ($0.001 IO) 

2 System Sales Clause Factor (Page 1 of 2) 

3 Total Adjustment Clause Factors 

Effective Date for Billing 

Submitted by: 

Title: 

Date Submitted: 

(+) $0.0007740 

($0.0003260) 

Manager, Regulatory Services 

November 19,2010 
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Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 

Fuel (Fb) 
Sales (Sb) 

KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: October 2010 

$14,291,471 
523,554,000 (i-) 0.02730 

$16,138,627 
568,162,000 ( - )  0.02840 * 

(0.00110) ($/KWH) 

Effective Date for Billing December 20 10 

Submitted by: 

Title: Manager, Regulatory Services 

Date Submitted November 19,2010 

*Pursuant IO PSC Order dated May 27, 2009 in Case No. 2008-00518 



A. 

B. 

C. 

D. 

E. 

F. 

G. 

n. 

1. 

KENTUCKY POWER COMPANY 

FUEL COST SCHEDULE 

Month Ended: October 2010 

Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F. 0. ) 
Fuel (substitute for F. 0. ) 

Sub Total 

Purchases 
Net Energy Cost - Econoniy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitutc Tor F. 0. ) 

Sub Total 

Inter-System Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A t B - C) 

Page 2 of 5 

( + I  $13,567,878 
( ’- 1 25,722 
( + I  0 
( + I  0 
( + I  0 
( - )  

13,593,600 

( + )  0 
10,476,838 * . .  

0 
10,476,838 

9,292,589 * 
9,292,589 

$14,777,849 

Adjustment indicating the difference in actual fuel cost 
for the month of September 20 10 and the estimated cost 

(438,539) - originally reported. $14,682,959 - $l5,12 1,498 - 
(actual) (est.) 

Total Company Over or (Under) Recovery froin Page 4, Line 12 330,521 

Grand Total Fuel Cost (D + E - F) $14,008,789 

Net Transmission Marginal Line Loss for month of October 2010 
(Accounts 4470207 and 447208) 

ADJUSTED GRAND TOTAL FUEL COSTS (G t 13) 

* Estimated - based 011 actual Kentucky generation unit costs in 

282,682 

$14,291,471 

October 2010 $13,593,600 
493,594,000 0.02754 IKWH 
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ICENTUCKY PQWER COMPANY 

SALES SCHEDULE 

Moiilh Ended: October 2010 

A. Generation (Net) 

Purchases Including Interchange In 

Sub Total 

B. Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

System Losses 

Sub 'Total 

Total Sales (A - B) 

I<ilowatt-I-iours 

(+ )  493,594,000 

(+I 380,422,000 

874,016,000 

( 1- 1 0 

( + I  337,421,000 

( + I  13,041,000 * 

350,462,000 

523,554,000 

* Does not incliide 299,000 KWH of company usage 



Page 4 of 5 

KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: October 2010 

Line 
No. 

1 FAC Rate Billed 

2 

3 

4 

5 

6 

7 

8 

9 Total Sales (Page 3) 

10 I<entucly Jurisdictional Sales 

11 

12 

Retail KWH Billed at Above Rate 

FAC Revenue/(Refund) (L1 * L2) 

KWH Used to Determine Last FAC Rate Billed 

Nan-Jurisdictional KWH Included in L4 

Kentucky Jurisdictional KWH Included in L4 (L4 - L5) 

Recoverable FAC Revenue/(Refmd) (L1 * L6) 

Over or (Under) Recovery (L3 - L7) 

Ratio of Total Sales to KY. Jurisdictional Sales (L9 / LIO) 

Total Company Over or (Under) Recovery (L8 * L11) 

( + I  (0.00261) 

( X I  507,425,386 

(1,324,380) 

641,346,673 ( + f  

( - 1  8,934,916 

632,411,757 

(1,650,595) 

326,215 

t + )  523,554,000 

(1) 516,731,748 

1.01320 

330,521 



KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: September 2010 

A. Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F. 0. ) 

Fuel (substitute for F. 0. ) 
( 0 KWH x 

Sub-total 

B. Purchases 

Page 5 Of 5 

(+ )  $20,049,232 
(’-) 169,646 
( + I  0 
( + )  0 

( - )  0 
$0.000000 ) ( + )  

20,218,878 

Net Energy Cost - Economy Purchases ( + )  0 

( 0 KWH X $0.000000 ) ( - )  0 

Identifiable Fuel Cost - Other Purchases (+I 2,133,991 (1) 
Identifiable Fuel Cost (substitute for F. 0. ) 

Sub-total 2,133,991 

C .  Inter-System Sales Fuel Costs 7,669,909 (1) 

D. SUB-TOTAL FUEL COST (A + B - C) $14,682,959 

E. Net Transmission Marginal Line Loss for month September 2010 574,349 

F. GRAND TOTAL FUEL COSTS (D + E) $15,257,308 

( 1 )Includes total Energy Costs of non-economy purchase per KPSC Order 
dated October 3,2002 in Case No. 2000-495-0. 
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KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Settlement Agreement in Case No. 2009-00459 

Month Ended: October 2010 

Line 
No. 

1 
2 

Curretit Month (Tm) Net Revenue Level 
Base Month (Tb) Net Rcvenuc Level 

(Tariff Sheet No. 19-2, Case No. 2009-00459) 

Increasc/(Decreasc) of System Sales Net Revenue 3 

4 Customer 60% Sharing 

5 Customer Share of IncreasdfDecrease) in Systcm 
Sales Net Revenue 

6 Curreiit Month (Sm) Sales Level (Pagc 3 of 5) 

7 System Sales Clause Factor - $/Kwh (Lu 5 / Ln 6) 

This factor is a credit lo the customer when current month 
net revenue levels cxceed the base month; and a charge when 
thc current month net revenues levels are below the base 
month. 

Effective Date for Billing: 

Submitted by: 

Title: 

Date Submitted: 

(+ ) '  1,064,314 
( - )  1,739,665 

(675,351) 

( X I  60% 

(405,211) 

( / )  523,554,000 

0.0007740 * 

December 2010 

&z* 
' (Signature) 

Manager, Regulatory Services 

November 19,2010 



Line 
&. 

Page 2 of 2 

KENTUCKY POWER C O ~ ~ Y  

SYSTEM SALES CLAUSE NET ~~~E 

Monlh Ended: October 2010 

PRIOR NO. 

MONTH ADJUSTMENT TOTAL 
CURRENT TRUE-UP 

1 Sales For Resale Revenues $4,039,984 $548,621 $4,588,605 

2 Interchange-Delivered Revenues -0- -0- -0- 

3 Total System Sales Revenues 4,039,984 548,621 4,588,605 

4 Sales For Resale Expenses $3,369,112 $37,037 $3,406,149 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly 
Eiivironmental Costs* 118,142 0 118,142 

7 Total System Sales Expenses 3,487,254 37,037 3,524,291 

8 Total System Sales Net Revenues $552,730 $511,584 $1,064,3 14 

*Source: 
ES Form 1 .O, Line 3 
ES Form 3.3, Line 4 
Non-Associated Environineiital Costs 



Jeff R. Deroueii, Executive Director 
Public Service Coiiimissioii of I<entuclty 

P. 0. Box 61.5 
21 1 Sower Boulevard 

.;,::id E Attn: Daiyl Newby 0 1 

Fiaikfoit, KY 40602-061.5 

December 17,201 0 

Gentlemen: 

ICentucky Power Company's Fuel Adjustiiieiit Clause Schedules with supporting 
sales and fiiel cost schedules are attached. These calculations are based on 
estiinated Noveiiibei 2010 fuel costs with ai1 adjustment ieflectiiig actual October 
201 0 fuel costs. 

The fuel adjustiiieiit clause factor of $(0.0007.3)/lcW1i (credit) will be applied to 
our January 201 1 billing. Pursuant to the Commission's Order dated October 3, 
2002 in Case No. 2000-495B, page 5 reflects tlie peaking unit equivalent 
approach used to calculate tlie level of iioii-economy purchased power costs to 
flow through the fuel adj tistiiieiit clause. 

Also attached is tlie System Sales Clause Schedule with a supporting net revenue 
schedule calculated pursuant to tlie Commission's order dated .June 28, 201 0 in 
Case No. 2009-00459. Tlie net system sales factor of $.0004359/kWli will also be 
applied to o w  .January 201 1 billing. 

Tlie .January 201 1 billings will use tlie combined factor of $(.0002941)/ltWIi 
(credit) for all usage billed. 

If you have any questions, please coiitact iiie at 502-696-701 0 

Sincerely, 

Maiiagei, Regulatoi y Sei vices 

Attacliincnts 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: November 2010 

1 Fuel Adjustment Clause Factor (Page I of 5) (+) (SO 00073) 

2 System Sales Clause Factoi (Page 1 of 2) (+) $0.0004359 

3 Total Adjustment Clause Factors ($0.000294 I) 

Effective Date foi Billing January 20 I 1 

Submitted by: 

Title: 

Date Submitted: 

Manager, Regulatory Seivices 

December 17,2010 
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Fuel F i n  (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 

Fuel (Fb) 
Sales (Sb) 

KENTUCKY POWER COMPANY 

FUEL AD.JUSTMENT CLAUSE SCHEDULE 

Month Ended: November 2010 

$1 6,347,773 
590,867,000 ( + ) 0 02767 

$ 1  6,138,627 
568,162,000 ( - )  0.02840 * 

(0.00073) ($/KWI-I) 

Effcctive Date for Billing January 201 1 

Submitted by: 

Title: Manager, Regulatory Services 

Date Submitted: December l7,20 10 



A .  

B, 

C 

D 

E 

F 

G 

I3 

I 

KENTUCKY POWER COMPANY 

FUEL COST SCHEDULE 

Month Elided: November 2010 

Company Genei ation 
Coal Burned 
Oil Burned 
Gas Buined 
Fuel (jointly owned plant) 
Fuel (assigned cost dui ing F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purcliases 
Identifiable Fuel Cost (substittile for F 0 ) 

Sub Total 

Inter-System Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A 4- B - C) 

Page 2 O f  5 

( + )  $13,576,91 1 
( + I  30,480 
( + )  0 
( + I  0 
( * )  0 
( - )  

13,607,391 

( -1- ) 0 
( + I  10,148,685 * 
( - 1  0 

I O ,  148,685 

6,880,906 * 
6,880,906 

$1 6,875,170 

Ad,justnient indicating tlie difference in actual fuel cost 
for tlie inontli of October 2010 and the estiniated cost 

(93 7,556) - originally reported $13,840,292 ~ $14,777,848 - 

(actual) (est.) 

Total Company Ovei or (Under) Recovery from Page 4, L.ine 12 (2,660) 

Grand Total Fuel Cost (D -6 E - F) $15,940,274 

Net Transmission Maiginal Line Loss for inontli of November 2010 
(Accounts 4470207 and 447208) 

ADJUSTED GRAND TOTAL FUEL COSTS (G i- 1-1) 

:Ii 

November 2010 
Estimated - based on actual Kentucky generation unit costs i n  

407,499 

$16,347,773 

si 3,607,391 
489,964,000 0 02777 /KWH 
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I<ENTUCKY POWER COMPANY 

SALES SCHEDULE 

Montli Ended: November 2010 

A Generation met) 

Pui cliases Including Interchange I n  

Sub Total 

B Pumped Storage Energy 

Inter-System Sales Including Iiitercliange Out 

Systein Losses 

Sub Total 

Total Sales (A - B) 

Kilowatt-I-lours 

( -I- ) 489,964,000 

( -1- ) 365,455,000 

855,419,000 

( '- ) 0 

( -6 ) 247,782,000 

('-1 16,770,000 * 

264,552,000 

590,867,000 

* Does not include 3 17,000 KWI-1 of coinpany usage 
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ICENTUCICY POWER COMPANY 

OVER O R  (UNDER) RECOVERY SCHEDULE 

Month Ended: November 2010 

Line 
No 

I FAC Rate Billed 

2 

3 

4 

5 

Retail KWH Billed at Above Rate 

FAC Revenue/(Refund) (L I * L 2) 

I<WH Used to Deterinine Last FAC Rate Billed 

Non-Juiisdictional ICWFI Included ill L4 

6 

7 Recoverable FAC Revenue/(Refuiid) (L.l L.6) 

8 

9 Total Sales (Page i )  

IO Kentucky Jurisdictional Sales 

1 I 

I2 

Kentucky Jurisdictional KWM Included in L4 (L4 - L5) 

Over or (Uiidei) Recovery (L3 - L.7) 

Ratio of Total Sales to ICY. Jurisdictional Sales (L9 / LIO) 

1-otal Company Over or(Under) Recoveiy (LE '+ LI I )  

( -I- ) (0 00014) 

(?o 541,873,782 

( 7 5 , a ~ )  

( + )  530,234,000 

( - 1  7,105,200 

523,128,800 

(73,238) 

(2,624) 

( + )  590,aG7,000 

( / )  582,879,400 

I01370 

(2,660) 



KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: October 2010 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost dui ing F 0 ) 

Fuel (substitute for F 0 ) 
( 0 KWIH x $0000000 ) 

Sub-total 

B Purchases 
Net Eneigy Cost - Economy Purchases 
Identifiable Fuel Cost - Othei Purchases 
Identifiable Fuel Cost (subslitute fool F 0 ) 

( 0 KWH X $0000000 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

D 

E Net Transmission Marginal Line Loss for iiioiitli 

SUB-TOTAL FUE.L COST (A + B - C) 

October 20 10 

F GRAND TOTAL FUEL COSTS (D i- E.) 

( 1 ) Includes total Energy Costs of non-economy purchase per IWSC Order 
dated October $,ZOO2 in Case No. 2000-495-8 
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19,436,607 

( + )  0 
(’-) 2,595,043 (1) 

( - )  0 

2,595,043 

8,191,358 ( I )  

$13,840,292 

282,682 

$14,122,974 
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KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Settlement Agreement i n  Case No. 2009-00459 

Month Ended: November 2010 

Line 
No. 

I 
2 

Current Month (Tni) Net Revenue Level 
Base Month (Tb) Net Reventie Level 

(Tariff Sheet No 19-2, Case No 2009-00459) 

Increase/(Decrease) o f  System Sales Net Revenue 3 

4 Customei 60% Sharing 

5 Custornei Share of  Inciease/(Decrease) i n  System 
Sales Net Revenue 

6 Current Month (Sm) Sales Level (Page 3 of 5) 

7 System Sales Clause Facto] - $ K w h  (Ln 5 / Ln 6) 

* I his  Ibctor is B credit to  lie customer when current i i i ~ n t l i  

net revenue levels escecd tlie hose month; and n clioigc wlicii 
the current month net revenues levels are below tlie base 
inontli 

Effective Date FOI Billing: 

Submitted by: 

Title: 

Date Submitted: 

( + )  I ,  109,178 
( - )  1,538,455 

(429,277) 

f x )  60% 

(257,566) 

( / ) 590,867,000 

I; 0.0004359 

January 20 1 I 
(2 

n/-& I? )?Luev 
' (Signature) ' flr 

Manager, Regulatory Services 

Deceinbei I 7 , Z O l O  
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KENTUCKY POWER COMPANY 

SYSTEM SALES CLAUSE NET REVENUE 

Month Eitcled: November 2010 

PRIOR MO. 
Line CURRENT TRUE-UP 
&. MONTl-I ADJUSTMENT TOTAL 

1 Sales Fa1 Resale Revenues $4,35 1, I SI $87,9 I9 $4,439,100 

2 Interchange-neliveied Revenues -0- -0- -0- 

3 Total System Sales Revenues 4,351,181 87,919 4,439,100 

4 Sales For Resale Espetises $3,167,497 $12,1 15 $3,179,612 

5 Inteicliange-Deliveied Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly 
Enviionmental Costs”; 150,310 0 l50,3 I O  

7 Total System Sales Expenses 3,3 17,807 12,115 3,329,922 

S Total System Sales Net Revenues $1,033,374 $75,804 $1,109,17S 

:‘;Source: 
ES Form 1 .O, Line 3 
ES Form 3 3, Line 4 
Non-Associated Envii oniiiental Costs 



Jeff R., Derouen, Executive Director 
Public Service Commission of Kentucky 

P. 0. Box 61 5 
21 1 Sower Boulevard 
Fraidtfort. ICY 40602-0615 

&I, .. 

January 26, 201 1 

RE: February 201 I F U C ~  Adjustinelit CIause/System Sales Filing 

Geiitleiiien: 

Kentucky Power Company's Fuel Adjustment Clause Schedules with supporting 
sales and fuel cost schedules were filed on Jaiiuai,y 21, 201 1. Tliese calculatioiis 
were based on estiiiiated December 2010 hiel costs with an adjustment reflecting 
actual Noveiiiber 2010 fiiel costs. The letter accompanying the frrel cost 
schedules stated that tlie factors were for January 201 1 billing. 

The f k l  adjustmiit clause factor of $.00224/lcWli and the iiet system sales factor 
of $.0006374/kWh are actually to be applied to our February 2011 billing. 
Therefore, tlie February 201 1 billings will use the coiiibiiied kctor of 
$.0028774/1tWh for all usage billed. 

If  you have aiiy questions, please contact me at 502-696-7010. 

Sincerely, 

\ 
Lila P. Munsey 
Manager, Regulatory Services 

I 
I 



Jeff R Deiouen, Executive Diiectoi 
Public Seivice Coininissioii of Kentucky 
Attn: Daryl Newby 
P. 0. Box 615 
21 1 Sower Boillevaid 
Fladtfoit. ICY 40602-061 5 

.January 21, 201 1 

JAN 2 1 2011 
PUBLIC SERVIGE 

COMMISSION 

Gentlemen: 

Kentucky Power Company's Fuel Adjustment Clause Schedules with supporting 
sales and fuel cost schedules are attached. These calculations are based on 
estiinated December 2010 fuel costs with an adjustment reflecting actual 
November 2010 fuel costs. 

The ke l  adjustment clause factor of $.00224/ltWh will be applied to our Januaiy 
201 1 billing. Pursuant to tlie Coininission's Order dated October 3 ,  2002 in Case 
No. 2000-495B, page 5 reflects the pealting unit equivalent approach used to 
calculate tlie level of non-economy purchased power costs to flow through the 
fuel adjustment clause. 

Also attached is tlie Systein Sales Clause Schedule with a supporting net revenue 
schedule calculated pursuant to the Coininission's order dated June 28, 2010 in 
Case No. 2009-00459. The net system sales factor oi'$.0006374/ltWh will also be 
applied to our January 201 1 billing. 

The January 201 1 billings will use tlie coinbilled factor of$.0028774/ltWli for all 
usage billed. 

If you have any questions, please contact ine at 502-696-7010. 

Sincerely, 

Manager, Regulatory Services 

Attachments 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Moiitli Ended: December 2010 

I Fuel Ad,justment Clause Factor (Page I of 5 )  (4.) $0 00224 

2 System Sales Clause Factor (Page I of 2) (+) $0.0006374 

3 Total Adjustment Clause Factois $0.0028774 

ElTective Date foi Billing Februaiy 20 1 I 

Submitted by: 

Title: Manager, Regulatory Services 

Date Submitled: Jaiiuary 2 I ,  20 I I 
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KENTUCKY POWLR COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Montli Eiided: December 2010 

Fuel Fm (Fuel Cost Schedule) 
Sales Sin (Sales Scliedule) 803,981,000 ( i - )  0 0.3064 

$24,636,628 

Fuel (Fb) 
Sales (Sb) 

Effective Date foi Billing 

Submitted by: 

Title: 

Date Subinitred: 

$36,138,627 
568,162,000 ( - )  0.02840 * 

0.00224 ($/KWI-I) 

Febtuaiy 201 1 

Manager, Regulatoty Services 

Januaiy 2 1,20 1 I 



A 

B. 

C 

D 

E. 

F. 

G. 

1-1. 

I 

KENTUCKY POWER COMPANY 

FUEL COST SCHEDULE 

Month Ended: December 2010 

Company Genei ation 
Coal Buined 
Oil Buined 
Gas But net1 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitole foi F 0 ) 

Sub Total 

Put cliases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Puichascs 
Identifiable Fuel Cost (substitute for F 0 ) 

sub rota] 

Intel-System Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A + B - C) 

Adiustment indicatine the diffet-ence i n  actual fuel cost 

Page 2 of 5 

( 4- ) $1.3,411,845 
( -1- 1 718,199 
( 4- 1 0 
( 4- ) 0 
( + ) 0 
( - )  

14,130,244 

( ’- 1 0 
( + )  15,919,977 * 
( - 1  0 

15,919,977 

5,646,668 * 
5,646,668 

$24,403,553 

I 

for the niontli ot Novembei 2010 and the estimated cost 
(1,074,070) - otiginally repoiled $15,801,100 - $ 1  6,875,170 - 

(actual) (est 1 

Total Company Over 01 (Under) Recoveiy fioin Page 4, Line I2 (194,386) 

Gland Total Fuel Cost (D 4- E. - F) $23,523,869 

Net Transmission Maiginal Line Loss for month of December 20 I O  
(Accounts 4470207 and 447208) 

ADJUSTED GRAND TO-IAL FUE,L. COS1-S (G -I- 1-1) 

* E,stimaled -based on actual Kentuckv eeiieration unit costs iii 

l , l  12,759 

December 20 I O  
.I I 

$14,130,244 
478,475,000 0 02953 KWIH 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Elided: December 2010 

A Generation (Net) 

Puichases Including Inteicliaiige I n  

Sub Total 

B Pumped Stotage Energy 

Inter-System Sales Including lntercliange Out 

System Losses 

Sub Total 

I<ilowatt-Hours 

( + )  478,475,000 

839,l 12,000 

I ,O 17,587,000 

( -1- ) 0 

( -I- ) 191,218,000 

( + )  22,388,000 * 

2 I3,606,000 

Total Sales (A - B) 80338 1,000 

Does not include 869,000 KWI-I of company iisagc 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Motrtlr Ended: December 2010 

Line 
__ N O  

I FAC Rate Billed 

2 

3 

4 

Retail KWI-1 Billed at Above Rate 

FAC Revcnite/(Refiind) ( L I  .I 12) 

KWI-l Used to Determine Last FAC Rate Billed 

5 

6 

7 

8 

9 Total Sales (Page 3) 

I O  Kentucky Jurisdictional Sales 

I I 

I2 

Non-hi isdictional I<WH Included iii 1.4 

Kentucky Jurisdictional I<WH Included i n  L4 (L4 - L5) 

Recoverable FAC Revenue/(Refund) (L.1 * L.6) 

Over 0 1  (Under) Recovety (1.3 - L.7) 

Ratio of Total Sales to KY Jutisdictional Sales (L9 / 1.10) 

Total Company Over or (Under) Recovery (LE :li LI I) 

(’-) (0 001 I O )  

( X I  690,998,593 

(760,098) 

( -I- 1 523,554,000 

( - )  6,822,300 

5 16,73 1,700 

(568,405) 

( I9 1,695) 

( -1- ) 803,98 1,000 

(1) 792,839,600 

I01405 

(194,386) 



UENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Eiidctl: November 2010 

A Company Generation 
Coal Buined 
Oil Buinetl 
Gas Buined 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute foi F 0 ) 
( 0 KWll  X 

Sub-total 

B Purcliases 

Pase 5 o15 

Net Eiieigy Cost - Econoiny Purchases 
Identifiable Fuel Cost - Othei Purchases 
Identifiable Fuel Cost (substitute foi F 0 ) 

( 0 KWI-I x $0000000 ) 

18,401,122 

( + )  0 
( + )  2,973,285 (I) 

( - )  0 

Sub-total 2,973,285 

C Inter-System Sales Fuel Costs 5,573,307 ( I )  

D SUB-TOTAL FUEL COS[ (A .I- B - C) $15,801,100 

E. Net Transmission Matginal Line L.oss for nioiitli Noveinber 20 I O  407,499 

F GRAND TOTAL FUEL cos-rs (D + E) $16,208,599 

( I ) Incluclcs total Eneigy Costs of non-economy piircliase pel I<PSC Older 
dated Octobel 3. 2002 in Case No 2000-495-8 
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UENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Settlement Agreement in Case No. 2009-00459 

Month Ended: Deeembcr2010 

Line 
No. 

I 
2 

Cutrent Month (Tin) Net Revenue Level 
Base Month (Tb) Net Revenue Level 

(Tatil?Slieet No 19-2, Case No 2009-00459) 

Inctease/(Decrease) of System Sales Net Revenue 5 

4 Customel 60% Sharing 

5 Customel Sliare ot Inciease/(Dcctease) i t i  System 
Sales Net Revenue 

G Current Month (Sin) Sales Level (Page 3 of 5) 

7 System Sales Clause Factor - $/lCwli (Ln 5 / L,ii 6) 

* I l i is  Iiictor is ii credit Io [lie custoiner when ciirrent rnuntli 
iiet ieveniic levels exceed tlie base iiioiitli: ond ii charge wlien 
tlie ~iirreiit iiiontli i i e l  revenues lcveis arc below the base 
iiiontli 

Effective Date for Billing: 

Submitted by: 

Title: 

Date Submitted: 

( " )  7 14,032 
( - )  1,568,121 

(854,089) 

(s) 60% 

(512,453) 

( / )  803,981,000 

0.0006374 /i 

February 201 I 

Manager, Regulatory Sei vices 

January 2 I ,  20 I 1 
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KENTUCKY POWER COMPANY 

Line 
___ No 

1 

3 

7 

8 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: December 2010 

PRIOR MO 

MONTH ADJUSTMENT TOTAL 
CURRENT TRUE-UP 

Sales Foi Resale Revenues $5,829,467 ($27,483) $5,80 1,984 

Inteicliaiige-Delivci cd Revenues -0- -0- -0- 

Total System Sales Reventies 5,829,467 (27,483) 5,801,984 

Sales I b  Resale E.xpeiises $4,933,246 ($8,674) $4,924,572 

Inlerchange-Deliver ed Exlienses -0- -0- -0- 

Non-Associated Utilities Montlily 
Environmental Costs"' 163,380 0 163,380 

Total Systein Sales Expenses 5,096,626 (8,674) 5,087,952 

Total System Sales Net Revenues $732,841 ($18,809) $7 14,032 

' Source: 
ES Fotm I 0, Line 3 
ES Foim 3 3, Line 4 
Noli-Associated Eiiviioi~mental Costs 
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